How Renegotiation 
Affects Stock Values 


A Split-Up Facing 
es this Sound Utility? 


Varket Oullbok... . LG's Page 


F 


Changes Developing 
Picture 


slected Issues Bond Investor 


Stock with Peace 
«6Prospects at $15 


OCTOBER 13, 1943 


~ 
cnings Reports . Divid 
livid 
‘Ss. 
: 


Many a soldier owes his life to a com- 
mander who drove him to the utmost 
in battle—mnever let him slacken for a 
single fatal instant! And after the war, 
many a worker will owe his economic 
safety to a leader who drove him 
continuously for higher Pay-Roll 
allotments for the purchase of War 
Bonds! 


Despite higher taxes and prices, the 
average worker still has more money 
than ever before—particularly on the 
basis of the family income. With others 
in the family earning, too, just let the 
worker ‘figure it out for himself’, and 
he usually will realize that now he can 


AS YOU NEVER DROVE BEFORE! 


put more into War Bonds than he has 
been doing. 

That’s why the Treasury Department 
has set new quotas for the current Pay- 
Roll Allotment Drive—quotas running 
about 50% above former figures. These 
quotas are designed to reach the mew 
money that’s coming into the family 
income. Coming from millions of new 
workers . . . from women who never 
worked before . . . from millions who 
never before earned anything like what 
they are getting today! 

The current War Bond effort is built 
around the family unit, and the Treas- 
ury Department now urges you to or- 


ganize your War Bond thinking—and 
your War Bond selling—on the basis of 
your employees’ family incomes. For 
details, get in touch with your local 
War Finance Committee which will sup- 
ply you with all necessary material for 
the proper presentation of the new plan 
to your workers through your labor- 
management committees. 


Today about 30,000,000 wage earn- 
ers, in 175,000 plants, are buying War 
Bonds at the rate of nearly half a bil- 
lion dollars a month. Great as this 
sum is, #t is not enough! So turn-to to- 
day! Get this new family income plan 
working! 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the trath about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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57th CONSECUTIVE 
DIVIDEND ON COMMON STOCK 


A quarterly dividend of 40c a share, 
us an extra dividend of 10c a share, 
as been declared on the common 
stock of this company, payable on 
September 30, 1943, to s ders 
of record September 13, 1943. 


® 4% CUMULATIVE PREFERRED STOCK 


A of $1.25 a share 
has 4% cumula- 
tive ferred pro oe of this company, 
e on October 15, 1943, to stock- 
October 1, 1943. 


ers of record 
S. DeWitt Croucn, 
August 26, 1943 President 


Your blood can save his 
life. Phone the Red Cross 
Blood Donor Service today. 


LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 


LEE TIRE & RUBBER CO. of N.Y., Inc. Laer 
TIRES, TUBES & SUNDRIES 4: 


The Board of Directors has this 
day declared a dividend of 75c 
per share on the outstanding 
capital stock of the Corporation 
payable October 26, 1943, to 
stockholders of record at the 
close of business October 15, 
1943. Books will not be closed. 


WM. B. DUNLAP 
September 30, 1943 Treasurer 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors te 
the Progress of Your Company 


SALES EXECUTIVE 


With unusual experience in or- 


ganization work, is available 
for position in sales force. 
Competent to engage, train 
and successfully direct the ac- 
tivities of a sales force, either 
financial or mercantile, or will 
be happy in active sales work. 
Salary secondary. Complete 
details of successful past per- 
formance, with references, will 
be submitted. Address 5C, 
Post Office Box 26, Trinity Sta- 
tion, New York City. 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION | 
SEPTEMBER 30, 1943 


RESOURCES 


Cash and Due from Banks . . .$ 833,532,898.41 


U. S. Government Obligations, 
direct and fully guaranteed . . 2,756,434,626.64 


State and Municipal Securities. . 91,010,894.89 
Stock of Federal Reserve Bank. . 
Other Securities . .. 


Loans, Discounts and Bankers’ 
Acceptamces. + «© «  894,755,090.71 


87,663,336.90 


Banking Houses . . . 35,992,986.34 
Other Real Estate. . . . 5,397,350.00 
Customers’ Acceptance Liability . 4,114,156.38 
Other Assets . . . «  17,497,639.85 

$4,740,068,560.27 


LIABILITIES 


Capital Funds: 
Capital Stock $100,270,000.00 
Surplus . . 121,730,000.00 


Undivided 
Profits . . 43,306,020.40 


$ 265,306,020.40 
Reserve for Contingencies . . . 12,916,020.79 


Reserve for Taxes, Interest, etc. . 5,141,118.45 
Deposits. . . «© « 4,442,998,614.19 


Acceptances 
Outstanding . $ 7,438,707.30 
- Less Amount 
in Portfolio 2,649,947.87 4,788,759.43 
Liability as Endorser on Accept- 
ances and Foreign Bills . . . 65,882.09 
$4,740,068,560.27 


United States Government and other securities carried at $1,190,633,- 

842.50 are pledged to secure U. S. Government War Loan Deposits 

of $1,032,061,238.23 and other public funds and trust deposits, and 
for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


6,660,000.00 


eens with the offering of $20 
million P. Lorillard Company 
20-year 3 per cent debentures by a 
group of 56 underwriters headed by 
Lehman Brothers and Smith, Barney 
& Company (FW, Oct. 6), the com- 
pany offered 374,391 shares of $10 
par common stock to stockholders of 
record October 4, at $14 per share, 
on the basis of one share of the new 
common for each five shares held. The 
underwriting group for the deben- 
tures has agreed to take any new 
stock not purchased by the share- 
holders, whose right to subscribe will 
expire October 15. Proceeds of the 
debentures are to be used to retire 
$5.2 million debenture 7s at par plus 
accrued interest to October 1, 1944. 
The balance, together with the pro- 
ceeds from the common stock offering, 
will be applied to reduction of the 
company’s $19 million short term 
loans payable to banks. 


The first of a series of booklets deal- 
ing with the social and economic im- 
portance of the distilled spirits indus- 
try has been issued by Allied Liquor 
Industries, Inc. The initial volume is 
devoted to public revenues and tells, 
in text and graphs, the story of the 
part played by the industry in pro- 
viding public revenues, not only 
through normal tax channels but also 
through the taxes collected from the 
consumer, 


The New York Institute of Finance 
has announced a new series of lectures 
of interest to investors, businessmen 
and Wall Streeters on the topic “Syn- 
thetic Plastics’—all major types of 
plastics will be discussed by experts 
specializing in each phase of the in- 
dustry. The course will run for six 
Mondays, 3:30 to 5 P.M., beginning 
October 11—the schoolroom will be 
the Board of Governors’ Room of the 
New York Stock Exchange. 


x 


Holders of Baragua Sugar Estates 
fifteen-year participating income de- 
bentures are being notified by the 
Commercial National Bank and Trust 
Company, as trustee, that $200,000 
of the bonds have been::drawn for 
redemption on November’ at 100 


‘and accumulated interest. . 


FINANCIAL WORLD 


- 
“¢ 
> 
‘ 


Finfoto 


HOW RENEGOTIATION 
AFFECTS STOCK PRICES 


There are ways by which the investor can gauge the 
changes that renegotiation of war contracts may pro- 
duce in earnings. Here an expert tells how it can be done 


By Captain Gerson D. Lublin, A.U.S. 
War Department Price Adjustment Board 


Te subject of renegotiation has 
received a full measure of pub- 
licity during the past year. Discus- 
sion, however, has usually been con- 
fined to the merits of the operation 
as is inevitable in the case of so 
important a departure in wartime 
procurement. But for this same rea- 
son, comparatively little has been told 
the investing public regarding the ac- 
tual effect of renegotiation on the 
earning power of corporations and 
the consequent influence which it has 
upon the values of securities. Here 
is an outline of the problem, as it may 
affect the investor, with suggestions 
of ways by which he can gauge the 
changes that renegotiation may pro- 


duce in the earnings of individual — 


companies, 
The investing public has thus far 
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paid only a limited attention to the 
question of renegotiation. The par- 
ticular reasons are evidently that the 
statute had only restricted application 
in 1942 (partly because of technical 
exemptions), and secondly the wide- 
spread belief that excessive profits re- 
paid by corporations, since they are 
profits before taxes, represent in the 
end only a comparatively minor net 
amount after taxes. 

As to the scope of renegotiation, it 
must be remembered that there were 
a number of purely technical exemp- 
tions which were effective in 1942 
and that some of these exemptions 
will not apply to 1943—or if they do 
apply, are likely to be materially re- 
duced. For example, business on con- 
tracts fully paid for prior to April 
28, 1942, is exempted by statute. 


The Author 


Captain Lublin has been en- 
gaged in renegotiation with the 
Price Adjustment Board for 
more than a year. During the 
previous twelve years he was in 
charge of investment research 
departments of several large 
New York Stock Exchange 
member firms. This article, of 
course, expresses only the views 
of the writer, and is not to be 
regarded as an official release of 
the War Department. 


Non-lend-lease foreign sales are ex- 
empted. For companies in which 
these categories bulked large in 1942, 
the amount of business exempted 
from renegotiation is likely to be 
much reduced in the current year. 

The other factor mentioned, name- 
ly, the general belief that taxes ac- 
count for most of renegotiable profits, 
would have more force if the amounts 
involved in many renegotiations were 
not so large. With only about a third 
of war contracts adjusted, the War 
Department, Navy Department, Mari- 
time Commission and Treasury De- 
partment have already recovered 
$1.78 billion from renegotiation (“ex- 
cessive” profits in 1942), and have in 
addition obtained price reductions on 
future deliveries amounting to $2.16 
billion. 


NET SAVING 


Assuming an average tax liability 
of 75 per cent, the indicated net 
saving to the Government to date, 
allowing for taxes, is nearly one bil- 
lion dollars. Adjustments on such a 
scale are bound to have their effect on 
corporation net income and earnings 
per share. 

In appraising the possible effect of 
renegotiation on earning power, the 
investor should keep in mind two 
fundamental principles. In the first 
place, renegotiation is always under- 
taken with regard to profits before 
taxes, and generally after interest. 
Bondholders need therefore have no 
concern regarding renegotiation. As 
to the pre-tax nature of the operation, 
this fact does not seem to be very 
widely recognized. But this principle 
is fixed and invariable. 

The second point has already been 
referred to. It is that only a portion 
of the average contractor’s business 
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was subject to renegotiation in 1942, 
and although the same fundamental 
situation is likely to exist in 1943, 
the renegotiable portion this year is 
likely to be larger in many cases. 

Business “subject to renegotiation” 
is the only part of a contractor’s op- 
eration whose prices and profits can 
be renegotiated. Business which is 
exempted as “not subject to renego- 
tiation” falls generally under the fol- 
lowing four broad headings: 

(a) All commercial direct and in- 
direct business is exempted from re- 
negotiation. 

(b) Under the Act, any contract 
or subcontract for the product of a 
mine, oil or gas well or other mineral 
or natural deposit or timber which 
has not been processed, refined or 
treated beyond the first form or state 
suitable for industrial use is exempt- 
ed. This means for example, that pig 
iron and copper ingots are not sub- 
ject to renegotiation. Steel on the 
other hand is subject. 


EXEMPT CONTRACTS 


(c) Contracts and subcontracts 
with public utilities and common car- 
riers to furnish service to the Gov- 
ernment under rates fixed by public 
regulatory bodies are exempt from 
renegotiation. 

(d) A number of other technical 
exemptions exist, among which are 
business under contracts or subcon- 
tracts upon which final payment was 
made prior to April 28, 1942, busi- 
ness with foreign governments and 
not under lend-lease, and certain 
others. The Departments have joint- 
ly exempted a long list of perishable 
food stuffs. . 

Also to be remembered is that all 
_ subcontracts of a character not cov- 
ered by the exemptions, whose end- 
use is a sale to the Government, are 
subject to renegotiation, no matter 
how far down the subcontract line 
they may be removed. Contracts need 
not be formal legal instruments. A 
purchase order, out of a manufac- 
turer’s general stock pile, is just as 
much a contract or subcontract for 
purposes of renegotiation, as is a 
lengthy document covering the manu- 
facture and sale of a large quantity of 

material. 
=.& ® 


Note: This is the first of a two- 


part discussion of the highly impor- 


tant factor of renegotiation as it 
affects stock values. The concluding 
part will appear next week. 


NEW TAX PLAN 
PRESERVE ENTERPRISE 


Proposed constitutional amendment would 
limit peacetime Federal taxes to 25% 


"Two not unrelated trends, one 

toward overcentralization of gov- 
ernment and the other toward exces- 
sive taxation, are among the most 
serious threats of our day against the 
very “American way of life’’—polliti- 
cal and economic—for which our 
forces are fighting. Even most of the 
original promoters of these trends 
have been enveloped in despair that 
they cannot be reversed without dis- 
aster. 

A beacon of hope is the proposed 
Constitutional Amendment XXII. 
From an obscure idea in the Iowa 
State Legislature early in the 1939 
session, it has gained stature, at first 
hesitantly but more recently with 
amazing speed and near-unanimity. 

In the form adopted by Rhode 
Island and a number of other states, 
Section 1 would repeal the 16th 
Amendment (the one-sentence income 
tax amendment), Section 2 would 
limit Federal income taxes to a 25 per 
cent rate,,Section 3 would similarly 
limit gift and inheritance taxes, and 
Section 4 would qualify 1 and 2 to 
permit a three-fourths Congressional 
vote to exceed the limits in time of 
war only. 

It already has passed both houses 
in the following 15 states, in the order 
of adoption (unanimously in both 
houses of those italicized) : Wyoming, 
Rhode Island, Mississippi, Jowa, 
Maine, Massachusetts, Michigan, In- 
diana, Arkansas, Delaware, Pennsyl- 
vania, Texas, Illinois, Wisconsin and 
Alabama. The latter eight adopted it 


Watch for 


A two-part discussion 
of personal income taxes 
and the payments to be 
made.on coming tax dates, 
with particular respect to 
investors. The first article 
will appear in an early 
issue. 


this year, during which it also passed 
the senates of New York (unani- 
mously) and Ohio, but died on the 
lower house calendars awaiting roll 
call. More adoptions await the 1944 
legislatures in New York, New Jer- 
sey, Kentucky, South Carolina, Vir- 
ginia and Louisiana, while special ses- 
sions in other states are likely to act 
upon it. It is particularly striking 
that the movement appears to be both 
non-sectional and non-factional. 

Congress (where considerable 
strength already is reported) must 
call a constitutional convention if two- 
thirds of the states so request, and if 
that convention proposes an amend- 
ment, it is resubmitted for ratification 
by three-fourths of the states, where- 
upon it becomes law. Since several 
years might elapse in this amending 
method, it is the hope of sponsors that 
Congress will recognize the demand 
and proceed with the time-saving 
alternative method of itself adopting 
the measure by two-thirds vote, like- 
wise for ratification by three-fourths 
of the states. 


PROGRAM ILL-TIMED? 


Superficially, a tax limiting pro- 
gram might appear ifl-timed with a 
national debt of about $160 billion 
threatening to reach the $300 billion 
mark by the war’s end and carry a 
burden of $6 or $7 billion annual in- 
terest. Actually, this is the strength 
of Amendment XXII, for as one pro- 
ponent has put it, “Levies that will 
produce revenue without destroying 
values are an inexhaustible source of 
revenue while confiscatory levies are 
non-recurring. . A destructive 
estate tax has always been a death 
rattle in the life of every nation that 
employed it. ... An Act of Congress 
can no more suspend or change the 
law of diminishing returns in taxa- 
tion than it can change the freezing 
point in water. ... While there may 
be a difference of opinion as tc where 
the frost line in taxation begins, no 


- one challenges its existence or ques- 


tions its power.” 
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CHANGES 


DEVELOPING 
RAIL PICTURE 


Despite strike threats, unions are expected 
to accept awards if approved by the Presi- 
dent. Taxes overshadow effect on earnings 


ettlement of railroad labor’s wage 

demands — first presented in 1942 
—cannot be delayed much longer. 
The recent recommendation of an 
emergency board that train and en- 
gine service employes be given an in- 
crease of 4 cents an hour will bring 
the matter to a head. Final action on 
wage advances for the non-operating 
groups had been postponed pending 
the board’s decision on the case. pre- 
sented by the five operating brother- 
hoods. 

The petition of the non-operating 
unions was filed in September, 1942. 
The “Big Five” presented their claims 
in December of last year. As usual, 
the demands were placed far above 
the unions’ most optimistic expecta- 
tions, for bargaining purposes. The 
fifteen non-operating unions asked for 
raises of 20 cents an hour, with a 70- 
cent minimum. The five operating 
unions sought increases of 30 per cent. 
Estimates of the total cost to the rail- 
roads exceeded $700 million, or about 
three-quarters of aggregate 1942 net 
income. 


TAX OFFSETS 


Even allowing for offsets in taxes 
and the probability that the unions’ 
proposals would be scaled down by 
about half it was considered likely, a 
few months ago, that the final awards 
would increase railroad expenses by 
$200 million to $300 million. It now 
appears that the net cost will be con- 
siderably smaller. 

Last May an emergency board of 
the National Railway Labor Panel 
recommended wage increases of 8 
cents an hour for non-operating em- 
ployes but rejected the demand for a 
minimum wage of 70 cents an hour. 
The operating unions, under the 
emergency board decision of Septem- 


ber 28, would be given wage raises of* 
only 4% per cent. The aggregate cost 

on the basis of present payrolls would 

be approximately $250 million a year ; 

allowing for the offsetting reduction 

in Federal tax liabilities the net cost 

would probably be around $100 

million. 


EFFECT ON NET 


Net income of the Class I railroads 
for 1943, on the basis of prevailing 
wage scales, is expected to exceed 
$900 million. If net is reduced to ap- 
proximately $800 million by wage 
awards retroactive to February 1 
(non-operating employes) and April 
1 (operating employes), the outcome 
could scarcely be regarded as bearish 
on rail securities, especially if it could 
be assumed that earnings will be 
maintained around the $800 million 
level in 1944. The industry’s 1942 
net income of $958.8 million exceeded 
the previous record of $896.8 million 
in 1929; after 1930 and prior to last 


_ year, the highest aggregate net earn- 


ings were $500 million in 1941. 
Even ifthe European war should 
end some time in 1944 it is improbable 
that traffic will decline much, if any, 
from the record 1943 level next year. 
Under prevailing operating condi- 
tions, the railroads can easily afford 
to pay the wage increases recom- 
mended by the emergency boards. The 
market for railroad securities is more 
concerned with the probable long 
range results since it will be difficult, 
if not impossible, to reduce rail wage 
rates after the war. Present prices for 
most rail stocks and many bonds dis- 
count serious difficulties in postwar 
readjustments. If the wage contro- 
versy is settled on the basis of the 
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moderate increases recommended by 
the emergency boards, the implica- 
tions are bullish. 
Conclusion of the lengthy proceed- 
ings in the near future seems to be 
reasonably assured, but the final chap- 
ter has yet to be written. It is possible 
that the unions will obtain further 
concessions. The railroads and the 
non-operating unions agreed to wage 
increases along the lines of the emer- 
gency board’s decision but final ap- 
proval has been withheld by the Office 
of Economic Stabilization and the 
President. The operating unions have 
characterized the recent award in 
their case as “insulting” and the non- 
operating men are showing steadily 
rising irritation over the long delay in 
final action on their pay increases. 


WAGE SIGNIFICANCE 


The significance of the rail wage 
question in the general scheme of 
wage and price stabilization explains 
the long postponement of a final set- 
tlement. The 8-cent-an-hour award to 
the non-operating employes was dis- 
approved by Stabilization Director 
Vinson who attempted unsuccessfully 
to substitute a plan for increases on a 
sliding scale giving greater benefits to 
the lower paid classifications. The 
President supported an amendment 
under which overtime pay would be 
given for work over 40 hours a week, 
instead of 48 hours. The small in- 
crease recommended for the operating 
employes was based upon the “Little 
Steel formula.” 

The unions will now make a last 
attempt to obtain a more liberal in- 
crease, and it is possible that a strike 
vote will be taken. In the final anal- 
ysis, the decision will rest with the 
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President. Some basis for larger pay 
increases may be found, but the Ad- 
ministration’s objective is to keep the 
awards within the framework of the 
stabilization rules. Otherwise a prece- 
dent will be established for the grant- 
ing of general wage increases in other 
industries. 

Whatever the outcome, the major 
part of the advances for 1943 and 
1944 will be counterbalanced by re- 
duced tax liabilities. Through the end 
ef July, a total of about $43 million 
had been accrued by Class I carriers 
for probable wage advances but ac- 
counting policies are not uniform. 
Many roads have made no such ac- 
cruals and in other cases provisions 
will doubtless prove inadequate. Con- 
sequently, a considerable number of 
November or December reports will 
‘reflect large lump sum adjustments. 
But the net effect upon earnings for 
the full year will not be drastic be- 
cause most roads are now subject to 
excess profits taxes. 


CENTRAL’S POSITION | 


New York Central’s position is 
fairly typical. Last year this system 
paid slightly more than 40 per cent 
of earnings before Federal taxes to 
the U. S. Treasury. For 1943 the Fed- 
eral tax collector will probably take 
more than 60 per cent. Thus, in effect, 
the Government will pay roughly 
three-fifths of any wage increase. 

The majority of the recent monthly 
earnings statements shows declines in 
net operating income compared with 
1942, mainly because of the sharply 
increased tax accruals. However, the 
fact that the basis of comparison is 
advancing — traffic volume attained 
very high levels in the autumn of last 
year—also affects the relative show- 
ing. 

- The exceptions—roads. which are 
still showing gains over comparable 
months in 1942—are largely car- 
riers which were subject to a heavy 
EPT last year (such as the Norfolk 
& Western) and thus have relatively 
little additional taxes to pay in 1943; 
- and some of the western roads which 
are still showing traffic gains suffi- 
ciently large to absorb the increased 
tax load. 

The industry as a whole is believed 
to be at the approximate wartime 


peak; further expansion will not be - 


feasible unless the WPB greatly in- 
creases its allotments of steel for rail- 
way equipment. 


OPPORTUNITIES 
BUS MAKERS’ SHARES 


War’s end will bring large demand for new buses as 
replacements. Which companies will benefit most? 


N°? statistical presentation is 
needed to convince the average 
bus rider, whose name today is legion, 
that the country’s buses are rapidly 
wearing out. No recent accurate cen- 
sus of the number in use has been 
“made, but a count in 1941 showed 
146,000 then in service which, it was 
“estimated, had swelled to 155,000 last 
year when every available retired 
veteran had been recalled. 
Road casualties and old age have 


each taken toll since then, and as 


manufacture of new buses has been 
“frozen” by WPB orders it is likely 
the present figure is somewhat below 
the 1942 estimate. Were it possible to 
obtain replacements today thousands 
of buses would promptly be retired, 
to the relief of both operators and pas- 
sengers, particularly the latter who 
have patiently endured increasing 
transportation discomfort. 

While the principal bus makers 
have diverted their facilities almost 
entirely to war production, much of 
this has been of a type which has 
called for only moderate conversion of 
their facilities —- and reconversion 
problems will not be as serious as in 
the passenger car field. 

The order for the termination of 
manufacture has left substantial un- 
filled orders on makers’ books, and 


while completion of much of this busi- . 


ness was authorized as essential, the 
work was limited to manufacture from 
materials on hand after July 12, 1942. 
About 4,500 buses were completed 
under this authorization. 

Bus manufacture cannot be stand- 
ardized to the same extent as passen- 


ger and commercial vehicle produc- 
tion. It is seldom that the manufac- 
turers receive two orders that are 
alike in specifications, and while indi- 
vidual orders at times run into the 
hundreds it is impossible to do as the 
car and truck makers do — perfect a 
certain type with standard specific- 
tions and then “sell” that particular 
type to the buyer as best meeting his 
requirements. The bus buyer himself 
decides what he wants and orders it. 
It is some compensation for this lack 
of standardization that plant invest- 
ments and fixed overhead are much’ 
less than in the passenger car division 
of the industry, and this makes for 
greater flexibility in making adjust- 
ments in periods of slackened busi- 
ness. 


PREWAR MANUFACTURE 


Production of buses in the best 
years, just preceding the war, did not 
reach a total of 20,000 vehicles, and 
with more than 150,000 buses on the 
road an average life of approximately 
eight years is indicated for those in 
service. With production suspended, 
the average life span of working buses 
will steadily increase, building up a 
heavy backlog of potential demand, 
once it is possible for the makers. to 
accept business. 

The greatest demand is expected 
from the urban and school bus fields. 
Intercity bus service has not kept pace 
with urban and school traffic, and in 
fact intercity traffic is even now below 
the 1929 figures. School buses have 
been in growing demand, reflecting 

(Please turn to page 27) 
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Annual ;-—In Dividends Recent 

1941 1942 1942 1943 1942 
American Car & Foundry e$5.23 e$1209 .... e$5.05 .... $400 34 
General Motors .......... 445 3.55 99 b1.49 $200 150 52 
Mack Truck ............. 493 5.00 b213 b200 300 100 #33 
150 103 »b080 »b052 0.50 10 
White Motor ............. 441 °5.10 b094 b290 125 075. 21 
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pe to the recent partial distribu- 
tion of assets by United Gas 
Improvement, 
owned 988,271 common shares of 
Public Service of New Jersey, ap- 
proximately 18 per cent of the total 
outstanding. In the partial liquida- 
tion of U. G. I., United received 505,- 
519 additional shares and is now by 
far the largest stockholder in Public 
Service. 

The management of United Corpo- 
ration has decided not to appeal SEC 
orders of August 14. The company 
will eventually cease to be a holding 
company within the scope of the Pub- 
lic Utility Act. “Since the disposition 
of a major part of the securities of 
the statutory substdiaries appears in 
all events to be necessary,” the first 
step toward compliance will be a plan 
for exchanging some of these securi- 
ties for United’s preference stock 
(FW, September 22). 


RECENT REPORTS 


When this decision was first an- 
nounced, it seemed probable that the 
Public Service stock, as well as Phila- 
delphia Electric and other holdings, 
would be included in the “package” 
offered to United Corporation’s sen- 
ior stockholders. More recently, 
there have been reports that the in- 
terest iri Public Service will be re- 
‘tained until a segregation of two or 
more of the main components of the 
system can be effected. 

Public Service of New Jersey is a 
holding company owning practically 
100 per cent control of Public Service 
Electric & Gas Company, Public Ser- 
vice Coordinated Transport (street 
railway and bus operations) and 
three relatively small gas companies. 
As long as it continues to be a sub- 
sidiary of a registered holding com- 


pany, there is always the possibility - 


that the SEC may order divestment 
of one or more of these properties in 
integration proceedings. Furthermore, 
it appears that United might obtain 


a greater realization on its equity if 
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PUBLIC SERVICE 
FACING. 


Recent action of preferred stocks of New Jersey 
utility reflects reports of plans for liquidation 


United Corporation 


large earnings. 


Public Service is liquidated. 

Direct equities in sound operating 
properties usually command a higher 
market than their equivalent in hold- 
ing company stocks. Public Service 
Electric & Gas, supplying utility ser- 
vices in a large part of the State of 
New Jersey, has consistently shown 
Coordinated Trans- 
port ended a long series of deficits 
in 1942 and is now showing satis- 
factory earning power. Although 
this is largely attributable to war 
conditions, it is possible that Coordi- 
nated Transport’s property could be 
sold advantageously. 

Mainly because of vulnerability to 
excess profits taxes, earnings of Pub- 
lic Service Electric & Gas declined 
from $29.2 million in 1939 to $20.2 
million in 1942, but the company has 
good postwar prospects and the prop- 
erty would command a relatively high 
market valuation if the stock were dis- 
tributed. In 1942, the parent com- 
pany received $16.5 million in com- 
mon dividends from this source. 

Low market prices for Public Ser- 
vice of New Jersey common stock 
since 1940 reflect the high leverage 
factor in the corporate set-up. The 
parent company alone has approxi- 
mately $160 million preferred stocks 
and $19 million 6 per cent certificates 
(perpetual 6s), against $124 million 
common stock and surplus. 


EARNINGS DROP 


Any important decline in subsidi- 
ary earnings and dividends is thus 
accentuated in terms of results per 
share on Public Service common. 
Earnings (parent company only) 
dropped from $2.29 per share in 1939 
to $1.16 per share in 1942; dividends 
dropped from $2.50 to 95 cents. 

The senior securities of Public Ser- 
vice bear high interest and dividend 
rates. The four series of preferred 
stock pay dividend at rates from $5 
to $8 annually. Refinancing has not 


been feasible since all of these stocks 


are non-callable. However, all series 


Finfoto 
of preferred are entitled to only $100 
per share and accrued dividends in 
liquidation. 

Elimination of these preferreds at 
par suggests interesting possibilities 
for increasing equity values through 
dissolution of the parent company. 
Plans for liquidation of Public Ser- 
vice would have to overcome certain 
obstacles ; how the process would be 
carried out in the event that the 
requisite number of stockholders 
should vote in favor of dissolution is 
largely a matter of conjecture. Some 
of the possibilities along these lines 
are suggested by the complex dissolu- 
tion plan recently formulated by 
North American Company. 


COMPLEX PLAN 


In this situation the company pro- 
poses to borrow sums from banks 
needed to retire its outstanding deben- 
tures. Four regional holding com- 
panies and a liquidating company are 
to be established. During the 60 days 
following approval of the plan, North 
American common stockholders would 
be entitled to draw down their pro- 
portionate share of the underlying 
stocks of subsidiaries by surrendering 
their shares and paying their propor- 
tionate amount of cash necessary to 
retire securities ranking senior to 
North American common stock. 

After the termination of the 60-day 
period the balance of the assets would 
be divided among the regional com- 
panies, each of which would. assume 
a proportionate share of the bank 
loan. Common stocks of the new 
companies would then be distributed 


to North American stockholders. 


Eventually each of these companies 
would retire its indebtedness, distrib- 
ute its remaining assets among its 
stockholders, and dissolve. 

Parts of this plan might be adapt- 
able to the Public Service situation, 
or the company might sell part of its 
subsidiary holdings, pay off its pre- 
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ferred stocks, and distribute its re- 
maining assets. 

The 6 per cent perpetual certifi- 
cates might constitute a problem. It 
is possible that this obstacle might be 
removed by distribution of the col- 
lateral deposited as security, consist- 
ing of 197,368 shares of Public’ Ser- 
vice Electric & Gas 7 per cent cumu- 


lative preferred, 474,790 shares of 
Coordinated Transport $6 preferred 
and a small amount of its bonds. 
Since many investors purchased 
preferreds at prices well above par, 
any liquidation plan based upon pay- 
ment at $100 a share would evoke 
many protests. There has been no of- 
ficial confirmation that a program of 


this nature is under consideration. 
* In the week ended October 2, the 
8 per cent preferred declined 4 
points; the 7 and 6 per cent issues 
also sold off; and the $5 preferred 
(quoted below 100) advanced 4% 
points. This tendency of all four is- 
sues to seek a common level around 
100 continued last week. 


WHAT KIND POSTWAR 


U. S. gold reserves are needed for world’s monetary 
reconstruction and creation of new international currency 


By Andrew A. Bock, Ph.D. 


Fe all practical purposes the world 
today is on a dollar standard. 
Among the leading currencies the 
United States dollar is the only one 
directly tied to gold, the traditional 
basis for monetary stability. Gold is 
bought by the United States Treasury 
at $35 an ounce, and over 70 per cent 
of the world’s total monetary reserves 
has been accumulated in this country. 
This situation gives the United States 
a dominant and also responsible posi- 
tion in the shaping of international 
post-war monetary policies. 


MANY PLANS 


Dozens of plans have been evolved 
in recent years by individuals and 
official agencies for the establishment 
of monetary stability, which is the 
conditio sine qua non for a revival of 
international trade so*essential to 
overcome the economic ravages and 
destructions of this war. With only a 
few exceptions all suggestions would 
continue the use of gold as a yard- 
stick of value because no fully suitable 
substitute for it has ever been found. 

All contentions that the gold stand- 
ard is a matter of the past and cannot 
be revived are so much wishful think- 
ing and senseless theorizing. Even 
Nazi monetary experts, who pretend 
that the world of the future could do 
without gold, with a monetary system 
based upon the productivity of labor, 
have admitted that gold is very accep- 
table to settle balances. 

Gold is still the most ideal medium 


to store and conserve wealth. The lure . 


of the yellow metal is as strong as 
ever, and today as in ages past, man 


has desired gold for its unique quali- 
ties. When our troops first landed in 
Africa, they used gold to convince 
the natives of their intentions, not 
paper money or any other currency. 
Gold coins today are selling at sub- 
stantial premiums, when they can be 
obtained, and this premium is espe- 
cially high in European countries. 
Furthermore, the two leading world 
powers have a large stake in the 
metal, the United States as the posses- 
sor of over 70 per cent of the world’s 
monetary gold reserves the 
United Kingdom as the producer of 
over half of the annual output of new 
gold. It is therefore quite logical that 
the majority of the plans and schemes 
suggested for postwar monetary re- 
orientation agree on the point that 
whatever system will be accepted, it 
must be based upon gold to: have sta- 


bility. 

Proposals for postwar monetary 
reorganization can classified 
roughly in four groups: 


1) Return to the classical gold 
standard of the last century ; 
2) Continuance of the present set- 
up and general acceptance of the 
gold currency of one nation as 
an international yardstick ; 
Combination of groups of na- 
tions connected by economic or 
political ties into monetary 
pacts, such as the Tripartite 
Agreement of 1936 and the 
Sterling Bloc headed by Great 
Britain ; 
Pooling of all gold reserves and 
the creation of a new interna- 
tional moretary unit. 


3) 


4) 


The classical gold standard, rigid 
and automatic in its operations, func- 
tioned efficiently for over 100 years 
until the first World War. It was con- 
ditioned by economic and fiscal cir- 
cumstances which since have com- 
pletely changed. 

This system was based upon rela- 
tively free movements of goods, cap- 
ital and people; i.e. foreign trade, in- 
vestments and migrations were little 
restricted. In addition, gold was bet- 
ter distributed and the finances of the 
leading nations were managed along 
conservative lines with balanced 
budgets the rule rather than the ex- 
ception. With these premises utterly 
lacking at the present time, a return 
to this type of gold standard appears 
impossible. 


WORLD DOLLAR?P 


The present situation is likely to 
continue for at least some time -after 
the war is ended. Some economists 
hold that it could be maintained in- 
definitely by officially making the dol- 
lar the world currency, backed by the 
largest amount of gold ever accumu- 
lated by any nation. However, this 
would place upon the United States 
the obligation of keeping the dollar 
at a fixed ratio to gold and thereby 
make it impossible to change its value, 
which, because of domestic develop- 
ments could become advisable. Thus 
for internal political reasons perma- 
nency of the present system is doubt- 
ful. And there is also the question of 


. acceptance of this system by the other — 


world powers. 

The Tripartite Agreement and the 
Sterling Bloc were intended as tem- 
porary expedients in a world suffering 
from economic and social upheavals. 
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For a while they operated effectively 
and served their purpose. But their 
very nature lacked the quality of per- 
manency necessary in a healthy mon- 
etary syst@@. Similar agreements may 
play a role in the postwar monetary 
rehabilitation of the world’s economic 
systems. 

The official American and English 
suggestions as espoused in the White 
and Keynes plans concentrate upon 
the creation of an international bank 
or clearing house, and a new interna- 
tional currency called “Unitas” in the 
American version and “Bancor” by 
the British. 

Discussions are now under way 
to find a compromise between the 
divergent interests of the two na- 
tions regarding the backing of the new 
currency. It is obvious that in order to 
insure stability of such a currency, 
gold is needed. The crux of the prob- 
lem is how to make a large part of 
the United States’ gold reserves avail- 
able for that purpose. 


POSTWAR GOAL 


No satisfactory answer to this ques- 
tion has yet been found. Any redis- 
tribution of our gold reserves, wheth- 
er in form of loans or of direct grants, 
contains political dynamite which 
makes a solution a difficult task. But 
some workable method is likely to 
evolve from the discussions that are 
now being carried on between the two 
nations which would bring us nearer 
to the ultimate goal of monetary 
stability, the backbone of postwar re- 
habilitation. 

Although most plans that are now 
being put forward would designate 
gold alone as a currency basis in 
the postwar economy, bimetalism also 
is advocated in some proposals. The 
sponsors of such plans maintain that 
there will be not enough gold to sup- 
port the postwar world economy and 
that therefore silver must be added as 
monetary basis. 

Most of these suggestions of course 
originate in quarters which are con- 
nected in one way or another with 
the silver mining industry and which 
are also largely responsible for the 
United States’ silver policy, which has 
often been referred to as the greatest 
monetary folly of modern times. It 
appears very unlikely that any serious 
consideration will be given to bi- 
metalism in the plans that will finally 
emerge from present discussions of 
the problem. 
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MAY ACQUIRE 
LEASED COMPANIES 


Security offer anticipated as a counter to 
threatened halt in guaranteed share payments 


he long controversy over income 
tax liability on shares of com- 
panies on which dividends, or “rents,” 
are paid direct by Western Union 
Telegraph Company appears to be 
nearing final determination, in con- 
nection with the shares of the Gold 
& Stock Telegraph Company. Action 
already has been instituted by the 
Government in a similar case against 
the Northwestern Telegraph Com- 
pany and the Western Union, and the 
latter has now issued a warning to 
Gold & Stock shareholders that there 
is a serious possibility that action may 
be taken to enjoin dividend payments. 
Western Union has a number of 
leased companies, whose shares are 
commonly designated as “guaranteed 
as to dividends.” The general ar- 
rangement has been for the wire com- 
pany to take over the assets and 
franchises of the leased companies 
under a long term rental agreement, 
whereby the “rents” are paid direct 
to the shareholders. In the case of 
Northwestern the rentals or dividend 
payments amount to 6 per cent a year 
on 50,000 shares of $50 par stock— 
or $150,000 annually. Gold & Stock 
“rents” or dividends run to $6 a year 
on 20,524 shares, or approximately 
$125,000 a year. 


ANNUAL OUTLAY 


In addition, 14 other companies are 
leased on a similar basis, nine of them 
being of substantial size. The divi- 
dend controversy with the Govern- 
ment, however, affects all of them. 
The total disbursed annually to 13 
domestic companies is slightly in ex- 
cess of $400,000 a year, and in addi- 
tion Western Union leases the Anglo- 
American Telegraph Company, Ltd., 
at an annual rental of £261,500 Sterl- 
ing, distributed among three classes 
of stock. 

The Government’s contention, sup- 
ported by a Supreme Court decision, 
is that the lessor company is regarded 
as having received a taxable income 
in the amount of the rent paid to the 
shareholders, and is liable for income 


taxes. Notwithstanding the decision, 
the Government could find no way to 
enforce collection of the tax inasmuch 
as under the leases Western Union is 
not obliged to pay income taxes as- 
sessed against the lessor. Actions in- 
stituted by the Government on one 
ground or another failed of court ap- 
proval. The recent decisions in the 
Morris & Essex Railroad and the 
Warren Railroad cases, in which the 
U. S. Court of Appeals reversed its 
former opinions, appears to open the 
door to the Government enjoining 
payment of further rents or dividends 
to shareholders until the taxes due 
from their company have been paid. 


TAX ACCRUALS 


In the case of Gold & Stock Tele- 
graph Company, the Government 
claims incomes taxes accumulated 
since 1930, amounting to $947,854 or 
$18.96 per share, including simple in- 
terest to December 31 next at 6 per 
cent. Besides this, Gold & Stock al- 
ready is indebted to Western Union 
in the amount of $528,025 advanced 
to liquidate income taxes prior to 
1930. With interest to December 31, 
next, the total indebtedness on this 
item will amount to $629,080 or 
$12.58 per share. 

Western Union counsel has advised 
the Gold & Stock management that 
the major corporation is making a 
careful study of the entire situation 
and may be willing to negotiate with 
it and the stockholders of other leased 
companies for some kind of exchange 
of securities which will afford them a 
continuing fixed income at a lower 
rate while avoiding the hazards of 
litigation and double taxation. 

That the stock market takes a seri- 
ous view of the prospect of a definite- 
ly lower return is indicated by the 
current quotation around 80, which 
compares with a high of 97% early 
this year, when it was believed that 
the merger of Western Union and 
Postal Telegraph would lead finally 
to the inclusion of the leased compa- 
nies on a highly attractive basis. 
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Ratings are from the Financia Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data — 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 6, 1943 


American Bank Note C+ 

Strong earnings come-back and 
postwar promise warrant holding at 
around 16. (Ind. 60-cent an. div.— 
raised from 40 cents in Apr.—yields 
3.7%.) Nearly tripled N.Y.S.E. vol- 
ume of about 230 million shares so 
far this year has helped more than is 
indicated by first-half net of 71 vs. 
54 cents per share a year before. The 
1943 period apparently takes no post- 
war EPT credit (17 cents in 1942 
period), but was after 15 cents con- 
tingencies (as against none). Peace 
should return lost European markets 
for stamps and paper currency. (Also 
FW, Mar. 10.) : 


Arnold Constable 

Around 10, stock offers fair yield 
and enhancement possibilities. (Reg. 
50-cent an. div. yields about 5%.) 
Long-established Manhattan depart- 
ment store and suburban branches at 
New Rochelle and Hempstead spe- 
cialize in wearing apparel and acces- 
sories, particularly for women. Thus, 
while benefiting from high public 
spending, they have less serious mer- 
chandise problems than general de- 
partment stores. January year net 
dropped to $1 from $1.29 per share 
in 1941-42, but this was much more 
than made up in the seasonally less 
important July half, at 60 cents as 
against a bare profit a year ago. An 
excellent cash position would warrant 
dividend disbursement of the bulk of 
earnings. 


Briggs Manufacturing B 

W ar-peace outlook and liberal yield 
favor speculative retention at 27. 
(Reg. $2 an. div. yields 74%.) Nine 
months’ airplane assembly output of 
14 million pounds doubled that for 
the whole of 1942, as did tank hull 
shipments; and first-half net ad- 
vanced to $1.24 from 99 cents per 


share, despite narrower profit mar- ~ 


gins. Company is strongly entrenched 
in peacetime automobile body and 


10 


parts manufacture, largely for Chrys- 
ler, and its newer but now well estab- 
lished business in pressed steel plumb- 
ingware should stand it in good stead 
in postwar building program. (Also 
FW, May 12.) 


Cons. Film Industries, Pid. C+ 

Risks appear far offset by profit 
possibilities around 16. (Current $1 
an. div. yields 6.3%, but is half the 
full preference; arrears $11.75 on 
Oct. 1.) In addition to developing 
and printing motion picture film for 
many important studios, company 
manufactures patented film develop- 
ment machinery for lease to others 
on royalty bases. It also has a 47 per 
cent working control of Republic Pic- 
tures, and the wholly-owned. Consoli- 
dated Molded Products manufactures 
plastic items. Company earned sub- 
stantial profits throughout the depres- 
sion, but in 1937-42, they were not 
enough to cover preferred dividends. 
The June half scored a gain to $1.23 
from 73 cents per share a year before. 


Corn Products B 

Duration prospects have improved, 
and postwar outlook is encouraging; 
recent price 59. (Reg. $2.60 an. div. 
yields 4.4%.) Although first-half net 
fell a few cents short of pro rata divi- 
dends, at $1.24 vs. $1.30 per share a 
year before, it took in no postwar 
EPT credit (58 cents in all 1942) 
and reflected the temporary corn 
shortage which closed the Pekin (Til.) 
plant from June 22 to July 7. Res- 
toration of normal profit margins and 
reopening of foreign markets are post- 
war prospects. At that, whereas last 
year’s foreign dividend receipts were 
but 19 vs. 46 cents in 1941, earnings 
equities rose to 67 from 52 cents per 
share. (Also FW, Jan. 20.) 


Crown Cork & Seal C+ 

Price of 28 contrasts with a high 
above 100 im prewar 1937; a war 
casualty, stock should prove decidedly 


a peace beneficiary. (Paid 25 cents 
each in Dec. 1942 and Sept. 1943, 
yielding 1.8%.) Declining war earn- 
ings were practically arrested when 
the first-half returned 89 vs. 97 cents 
(adjusted) per share a year before. 
Interim sales were up 12 per cent, 
but other income dropped to a bare 
12 cents from $1.68 per share. Not 
only bottle cap, but bottle-handling 
machinery and can divisions should 
recover rapidly with peace, while po- 
tentialities reside in new tin-saving 
electrolytic plating process and 
“Stero-Vac” process for rapid heat- 
ing of food products in the container. 


Cudahy Packing Cc 

Advance from below 9 last year to 
above 21 at present reflects confidence 
in sustained earnings; stock sold al- 
most twice as high in 1937. (Arrears 
on 6% and 7% preferreds cleared 
up im full during the current year.) 
Demand from armed forces is swell- 
ing volume so as largely to offset 
squeeze between unequal price re- 
strictions at the cost and sale ends. 
In the October, 1942, fiscal year, net 
was $5.93 vs. $6.58 per share in 1940- 
41, before special postwar adjustment 
reserve of $2.14 per share, which was 
charged to surplus. Cudahy’s capital- 
ization-to-sales ratio is the most con- 
servative of the Big Four packers. 
(Also FW, Jan. 13.) 


Engineers Public Service x 

Recovery from 1942 low of 1% to 
around 9 at present still falls short 
of estimated liquidating value. (Last 
com. div. 1932, but no pfd. arrears.) 
Progress is being made in liquidating: 
interests in subsidiaries in accordance 
with SEC orders, which would per- 
mit retention only of Virginia Elec- 
tric & Power (40 per cent of reve- 
nues, 63 per cent of earnings) or 
Gulf States Utilities (17 and 27 per 
cent, respectively). Whether parent 
_would continue as holding company 
for a single subsidiary is still unde- 
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cided, but it is estimated ultimate 
complete liquidation would provide 
something over $11 per share for the 
junior stock. 


Minneapolis-Honeywell 

Liberal price-earnings ratio at 71 
is warranted by strong war-peace 
position. (Reg. $2 an. div. yields 
2.8%.) It was recently revealed com- 
pany was producing a new electron- 
ically-controlled “automatic pilot” for 
aircraft, with a sensitivity said to sur- 
pass that of all mechanical or electri- 
cal devices previously used. Mean- 
while, of an impressive $19.97 vs. 
$9.21 available in the first half as 
compared with a year before, no less 
than $17.60 vs. $7.56 was reserved 
for the income tax collector, but net 
increased to $2.11 vs. $1.62 per share. 


Montgomery Ward B 

Would not hurry new purchases; 
now at about 44. (Reg. $2 an. div. 
yields 4.5%.) In the July half, mail 
orders received were 22 per cent over 
the 1942 period’s, but $55 million had 
to be returned due to exhausted 
stocks of certain restricted merchan- 
dise. Actual retail store sales rose 
13.1 per cent and aggregate volume 
2.6 per cent, but reductions have oc- 
curred in recent months. Interim net 
dropped to $1.21 from a revised $2.17 
per share. The management now ap- 
pears to be getting better control of 
the merchandise situation and an im- 
proved comparison is indicated for 
the closing (January) half. 


National Tool 
Traded over-the-counter, around 
3, stock has some speculative poten- 
tialities. (Paid 10 cents each in Dec., 
Apr. and Aug.; 30-cent total yields 
10%.) Company is reputed national 
leader in special cutting tools for use 
on machine tools, and is considered 
less vulnerable to postwar difficulties 
because of the.relatively less durable 
nature of its product. Last year’s net 
of 66 cents vs. $1.05 per share in 
1941 reflected a $1.9 million (18.2 
per cent) recession in sales which still 
topped any prior year. First half net 
held well at 48 vs. 50 cents per share 
_a year before. 


*Over-the-counter stocks not rated. 
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Newport News Shipbuilding B 

At 16, near its low since listing in 
1940, stock amply reflects postwar 
uncertainties. (Ind. $2 an. div., plus 
50-cent Dec. extra, yields 15.6%.) 


Renegotiation-delayed - 1942 report 
discloses gross income up $86.4 mil- 
lion (91.7 per cent) but reported net 
off to $5.33 from $6.11 per share. 
This is after full renegotiation allow- 
ance ($38.87 per. share) and largely 
reflects $16.78 vs. $11.76 per share 
taxes on income and $1.25 vs. 63 
cents contingencies, less $1.70 “spe- 
cial income” from 1941 tax reserve 
overage, Prewar operati.ns were 
profitable throughout the 1930s, ex- 
cepting only 1934 and 1935. 


Pittsburgh Steel, “A” pfd. C. 


Advance from 1942 low of 20 to 
present 45 reflects less remote divi- 
dend possibilities. (Remaining pr. 
pfd. arrears $5.50 on Sept. 1; Ch 
“A” arrears $31.25 on Sept. 1.) Hav- 
ing cleared most of the prior pre- 
ferred stock’s accumulation ($22 at 
mid-1941), company may soon con- 
sider arrears on next-ranking “A” 


preferred. Meanwhile, last year’s de- 


cline in net on this issue to $23.47 
from $35.52 in 1941, was explained 
by doubled taxes and $12.89 non-re- 
curring loss on sale of coal proper- 
ties, which materially strengthened 
treasury position. In the first half, a 
$5.38 boost in depreciation, depletion 
and amortization reduced “A” net to 
$9.24 from $13.32 per share. 


Quaker Oats B+ 
Stock’s appeal at 83 is in its stable 


investment income. (Divs. at varying 


rates since 1906; present $4 reg. 
yields 4.8%. This important pre- 
pared cereal manufacturer (Quaker 
and Mother's Oats, Puffed Wheat 
and Rice Sparkies, Yellow and White 
Corn Meal, Aunt Jemima’s Ready 
Mix, Pettijohn’s, Muffets and bulk 
feeds), acquired Ken-L-Ration in 
1942. Fifteen years’ net has not varied 
more than from 22 per cent under 
to 29 per cent above a $5.53 aver- 
age. In the June year, record $122.2 
million sales were 35.5 per cent 
greater than in 1941-42, but $9.34 vs. 
$3.73 taxes held reported net at $5.15 
vs. $4.64 per share. 


Timken-Detroit Axle B 

Not generously priced, around 29. 
(Qu. divs. reduced from 75 to 50 
cents m June; $2 an. basis yields 
6.9%.) In the June year, company 
made no further special provision for 
obsolescence and war adjustments 
($2.27 per share in 1941-42) but com- 
pany did make an unspecified new al- 
lowance for contract renegotiation. 
Voluntary price reductions since mid- 
1942 totalled $60 million, of which 
$20.7 million applied to 1942-43 ship- 
ments. Net held at $5.18 vs. $5.25 
per share. New government facilities 
for company-production of forgings 


and heavy-duty axles were delayed . 


by equipment shortages, but are now 
near completion. 


Van Norman Company c+ 
_ Reasonably priced at 10, even on 
normal peacetime earnings. (Divs. 
totalling $1.30 in Sept. 12 mos. yield 
13%.) Formerly Van Norman Ma- 
chine Tool, company changed its 
name to de-emphasize the still prin- 
cipal business. Other products in- 
clude automobile service equipment, 
hand tools and recently developed 
electronic products, notably high-fre- 
quency induction heating equipment 
for localized metal hardening. First- 
half net was $1.34 vs. $1.33 per share 
a year before, but final 1943 net is 
not expected even to approach last 
year’s $4.77 record. Prewar 1936-39 
average (adjusted for 2-for-1 split- 
up in 1940) was $1.68 per share. 


Warner Bros. Pictures 


Gains in statistical position of stock 
not fully measured, below 13. (Pfd. 
div. arrears cleared upon retirement 
last month.) Recent $23 million financ- 
ing ($15 million at 234 and $8 mil- 
lion at 4 per cent), enabled repay- 
ment of $5.5 million existing loans, 
$10.1 million debenture 6s and 99,- 
397 shares of $3.85 preferred stock 
carrying $34.65 accumulations. Sub- 
stantial savings resulted, while the 
position of equity shareholders was 
materially strengthened and dividend 
resumption has become a nearby pros- 
pect. Meanwhile, the nine months 
through May netted $1.47 vs. $1.37 
per share a year before. (Also FW, 
Dec. 23.) 
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DOES OLD It may have es- 
PREJUDICE caped attention that 
STILL EXIST? no electric utility 


has yet been 
awarded an “E” citation. The Govern- 
ment has been very liberal in distribu- 
ting these honors to most other indus- 
tries for meritorious and outstanding 
achievement in increasing war pro- 
duction. This failure to reward where 
it is so deservedly warranted could 
well arouse the thought that the Ad- 
ministration may still be unable to 
drop the prejudices it has so consist- 
ently displayed toward this industry. 

If such is not the case, then it is a 
serious oversight since of all the in- 
dustries in America, this one has 
never been either “too little or too 
late.” Without its constantly increas- 
ing supply of electric energy it would 
not have been possible to make “E” 
awards to other industries, for its 
power enabled them to go full speed 
ahead. 

The nearest the utilities have ap- 
proached recognition of what they 
have contributed to our war effort has 
been that J. A. Krug, former TVA 
power engineer and now Director of 
the Office of War Utilities, twice has 
praised the job that the privately- 
owned electric utilities are doing in 
this war, recently saying : “In the elec- 
tric utility industry, the installed gen- 
erating capacity, together with the 
capacity now under construction, is 
ample to meet all foreseeable electric 
needs.” 

The performance is the more re- 
markable when it is remembered that 
the industry has not come to the Gov- 
ernment for funds or for any conces- 
sions, but has carried on with its own 
resources. This is an additional reason 
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that this oversight, intentional or not, 
should be immediately corrected. No 
one is more deserving of the “E” 
award than companies comprising this 
industry. 


JOBS If the transition period 
WILL BE from war to peace is 
PLENTY _ handled intelligently, the 
y the American people need 
not fear widespread unemployment. 
The Government will of course have 
to participate in this planning. It will 
have to see to it that the surplus goods 
in its hands at the war’s end are not 
just thrown on the market, but are 
released only as consumers can absorb 
them at fair prices. 

Studies already made of possible 
markets after the war indicate there 
should be plenty of jobs available. 
One of the best of these surveys was 
made by the United States Chamber 
of Commerce, which revealed that 
American families are already plan- 
ning to buy within six months after 
the war ends 1,500,000 homes, 3,675,- 
000 automobiles, 2,625,000 refrigera- 
tors, 2,500,000 radios,2,100,000 wash- 
ing machines and other appliances. 
Add to this list the countless pieces of 
household furnishings that will be re- 
quired to equip the new home and for 
the replacement of badly worn equip- 
ment. 

To that must also be added the food 
stuffs that rationing has denied the 
people. 

Some cynic might arise to ask with 
what will the people buy all these 
articles ? 

The answer is that a purchasing 
power in excess of $100 billion is 
clearly foreshadowed, in the form of 
their accumulated savings in the 


banks and more than $60 billion in 
war bonds. 

This is a reservoir of purchasing 
power that can start a long period of 
prosperity rolling if we are successful 
in our postwar planning. — 


DRIVE We have become so 
GOES OVER accustomed to talking 
THE TOP in astronomical figures 

that in a sense we have 
subordinated some of the remarkable 
achievements reflected in them. Out- 
standing as an example have been our 
war bond drives. When we were told 
by Secretary Morgenthau that he 
must have $15 billion last month, in- 
stead of causing any worry about how 
we could raise such a huge sum of 
money, in addition to meeting our 
heavy tax assessments, America just 
took off its coat and went to work, for 
what are a few billions more or less 
compared to winning the war which is 
everyone’s job? 

This is the spirit that has carried 
that bond drive over the top, as it did 
with previous ones, and while it must 
arouse in us a pardonable pride the 
effect will be just the reverse upon our 
enemies, for if they have not lost all 
sense of proportion they must realize 
that the success of such tremendous 
effort spells for them doom and utter 
defeat. 

Before we entered the war, enemy 
propagandists spread the belief that 
we were too complacent to fight, that 
the decadent democracies had no 
punch left in them. They did not 
realize they were needling a sleeping 
lion which, once aroused, could not be 
stopped until he had devoured his tor- 
menters. 

. In raising these huge sums, which 
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are many fold what we did “in the 
previous world war, America’s home 
front has nobly done the duty that was 
expected of it by our valiant fighting 
forces, and it will do the same thing 
with any future drive. We do not and 
shall not know failure. 


CONGRESS _ It has always been the 
TO DECIDE practise of the Treas- 
TAXES ury to aim high in its 

tax proposals on the 
theory that even if it gets a smaller 
loaf it may amount to more than it 
reasonably could expect otherwise. In 
this respect the canny Morgenthau 
has proven himself a shrewd bar- 
gainer. 

This is what happened with the 
last tax bill, which proposed a jump 
in corporation taxes to 55 per cent 
and then compromised on 40 per cent. 
It happened again when the Treasury 
stood out against cancellation of one 
year’s liability under a pay-as-you-go 
personal tax, and finally agreed, with- 
out revealing its self-satisfaction, to an 
abatement of 75 per cent, thus gaining 
substantial additional revenues pay- 
able over the next two years. 


Since it is not the Treasury that. 


makes the taxes but Congress, it is 
more than reasonably certain that 
when the tax law emerges its pattern 
will be completely altered from the 


form in which it went into the hopper. 


We can judge this is made all the 
more probable by what is already 
known of its attitude. 
ments made by those members who 
will have most to do with the coming 
year’s taxes, the Treasury will be for- 
tunate if it secures half the sum it says 
it wants. 

It is uncertain now where the prun- 
ing will be done. It is not likely that 


there will be a 30 per cent withholding. 


tax, nor any postwar tax refunding 
scheme, 

Furthermore there is a pronounced 
feeling in Congress that considerable 
progress can be made through econo- 
mies, and this without impeding the 
war effort. 

This new tax bill makes it more 
than ever apparent that the only sen- 
sible solution is the imposition of a 
sales tax which would succeed not only 
in raising the additional sums sought 
but would also accomplish what Mor- 
genthau keeps preaching : the draining 
off of “loose cash” which, by pressing 
for goods difficult to obtain, is pour- 
ing oil into the inflation fire. 


OCTOBER 13, 1943 


From state- 


A STOCK WITH PEACE 


PROSPECTS AT $15 


Raymond Concrete Pile common quoted 
under renegotiated three-year earnings alone 


round the turn of the century, 

Alfred A. Raymond invented the 
concrete pile that bears his name, and 
for its development organized the 
Raymond Concrete Pile Company. 
This device is formed by driving into 
the ground a collapsible mandrel or 
pile core, encased in a reinforced steel 
shell into which concrete is then 
poured. It was originally designed ex- 
clusively for land foundations, but 
subsequent modifications, together 
with precast concrete piles and pat- 


ented caissons, long. since have been . 


used in underwater construction as 
well. 

Through the years, this enterprise 
has built up a strong position by sound 
management and finance, coupled 
with increasingly recognized engi- 
neering skill and active devotion to 
research and development that is 
reflected in some 40 patents on proc- 
esses, equipment and appliances. Its 
scope of activities has been broadened 
from the original foundation construc- 


‘tion to the building of aviation fields, 


harbors, bridges, water works, sea- 
walls, dams, piers, bulkheads, docks, 
etc. Today, it has a manufacturing 
plant in Youngstown, machine shops 
for manufacture and repair of equip- 
ment at Bogota (N. J.), offices in 12 
U. S. and 4 South American cities, 
agents in 4 other U. S. cities, licensees 
in Canada, and operating subsidiaries 
in a number of foreign countries. 

It was perfectly natural for such a 


company to become a vital factor in 
the initial construction stages of the 
war production program. By 1942, its 
operations were confined to war 
work, and in that year, no less than 


.584 separate contracts were under- 


taken for work located in 35 states 
and in Colombia, Venezuela, Curacao, 
Puerto Rico, Panama, Hawaii and 


‘other Pacific Islands. 


Raymond has a much better record 
than some of its large competitors in 
the comparatively speculative field in 
which it operates. It did suffer a suc- 
cession of deficits in the five depression 
years 1931-35, but the aggregate loss 
was a million dollars less than earn- 
ings in the good 1929 and indifferent 
1930 years. 


PROFITABLE OPERATIONS 


In the 7% years since then, opera- 
tions have been consistently profitable 
and the 1941-42 boom returned over 
$7 per share in each year. Subsequent 
contract renegotiation recaptured 
from the combined two-year results 
(not reported separately for each 


year) a net of $2.38 per share, but 


there remained very generous carry- 
throughs to surplus over the $2 an- 
nual dividends (25 cents quarterly 
each, regular and extra). The com- 
pany’s preferred dividend record is 
practically perfect (partial deferment 
in 1935 was made up in 1936), and 
the depression span 1932-35 saw the 
(Please turn to page 24) 


Raymond’s Recovery Record 


(In thousands; 000 omitted) 
1929 1940 


credit. 134,586, 31,528, 26,794, 25,474 and 


Properties $2,386 $2,625 $2,774 $2,718 

Depreciation ...... piweei 1,352 1,676 1,891 1,757 1,709 
Properties (Net) .......... $1,034 $ 784 $ 734 $1,017 $1,009 
*Investments, Etc. ......... 524 1,206 1,153 1,779 1,480 
Working Capital ........... 3,469 1,377 1,609 1,762 2,946 
tPreferred Stock .......... 1,729 1,576 1,340 1,274 1,174 
Common Earnings.......... $8.55 D$2.09 $2.95 §$7.34 §$7.11 
Common Dividends ........ 3.75 None 025 - 2.00 2.00 
70 8 71% 18%4 16% 
50 3% 6% 12% 12% 

*Includes tools and other special equipment, ‘“‘other receivables” and, in 1942, postwar EPT 


23,473 shares, respectively, at $50 stated value. §Com- 
bined total since reduced $2.38 by contract renegotiation; see text. F 
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MARKET 
OUTLOOK 


The Treasury's tax proposals have dominated the recent 
domestic news. Actual increases will be much less drastic, 
and of little longer term market importance 


RECENT STOCK market action has unquestionably 
been disappointing to those who had looked for 
price improvement to follow publication of the 
details of the Treasury Department's tax recom- 
mendations and completion of the Third War Loan. 
Undoubtedly contributing to the factors which have 
been deterring resumption of the upward trend has 
been the growing reversion to the idea that the 
end of the European phase of the war is not close 
at hand and that much costly fighting still lies ahead 
on the Continent, although there has, of course, 
been no change in the certainty that Germany 
ultimately will be crushed. 


THE SUCCESSIVE price declines that have been 
witnessed since appearance of the Treasury tax plan 
are somewhat reminiscent of the market's action 


following submission of that Department's proposals . 


for the 1942 Revenue Act. Those recommendations 

were presented to Congress at the beginning of 
_ March, last year, when the industrial stock average 
was at approximately the 106 level. For about three 
weeks previously the market had fluctuated within a 
very narrow channel, but broke out of this with an 
abrupt downward movement that did not terminate 
until 92.92 was touched two months later. 


BUT THERE is little reason to believe that the 
market's reception to last year's tax program con- 
stitutes a precedent for action in the weeks ahead. 
At that time the market already was in the midst 
of a series of waves of dividend reductions, and ad- 
ditional cuts seemed certain to result from the 
inevitable further substantial jump in tax rates. The 
combined normal and surtax rate, then at about 31 
per cent, seemed sure to be advanced at least to 
45 per cent, and perhaps to 50 per cent, which 
would still have been a compromise with the 
Treasury's 55 per cent request. 


IN THE PRESENT instance Congressional leaders 
not only have served notice that the Treasury is 
asking for entirely too much, but there is even 
some feeling that tax rates in general should be 
left where they are this year, and that instead of 


raising $10.5 billion new revenues, that amount be 
saved through government economies. The latter 
feeling is not likely to prevail, but whatever the 
eventual tax increases there is every prospect that 
they will be held to such moderate amount that few 
dividends of any importance will be endangered. 


AN ENCOURAGING aspect of even the Treasury's 
ideas is the orthodoxy of the proposals it has ad- 
vanced this year. Absent are such schemes as 
designating invested capital as the sole EPT base 
and a six per cent limit thereon, abrogation of the 
tax exemption features of state and municipal bonds, 
revision of depletion allowances, or a tax on "spend- 
ings," all of which Mr. Morgenthau's young theorists 
had advanced previously. 


IN FACT, as well as a disposition to examine care- 
fully the effect of tax increases on immediate activi- 
ties, influential leaders also are expressing concern 
about their effect carrying over into the postwar 
period—particularly with respect to reconversion of 
facilities to the manufacture of normal peacetime 
products. 


STOCK PRICE movements continue to be selective, 
shown by the fact that in face of a downward sag 
that has carried the industrial average more than 
nine points below the July high, each day sees a 


“dozen or so individual issues selling up to new highs 


for the year or longef. More recently, the character 
of the news has been such as to improve trading 


- feeling toward the war beneficiaries, while the so- 


called peace stocks have displayed a somewhat 
heavy tone. It is inevitable that such cross currents - 
will develop from time to time, but the opinion 
that the peace beneficiaries hold the best longer 
term promise remains unchanged. 


\ THE CURRENT period of general market irregu- 


larity may go further, but the weight of evidence 
points to its being merely technical in character. 
Completion of this phase will present opportunities 
for new purchases. 


Written October 7; Richard J. Anderson. 
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CHANGES IN “SELECTED ISSUES”: Although 
possessing better than average potentialities for 
the postwar period, Continental Can common: stock 
at prevailing price levels of around 36 affords too 
small an indicated yield to make the issue attrac- 
tive for new purchases primarily for income pur- 
poses. Thus, while recommendation of the issue is 
not being withdrawn, and sale is not advised, the 
stock is being moved this week from the "Income" 
group to the "Business Cycle" category on page 
18. 

A new addition to the “Income” stocks is being 
made this week with the inclusion of Consolidated 
Edison. A rising tax burden plus inability to par- 
ticipate in war activity demand for additional pow- 
er (indeed, for some time output ran below previ- 
ous-year levels) combined to create a downward 
trend of earnings for Consolidated Edison for a 
significant period. More recently, however, thanks 
to the location of a number of important war plants 
within its service area current output has been 
showing wide gains, and the bottom of the earnings 
curve has probably been passed. Selling around 


23, the issue is paying an indicated $1.60 annual. 


dividend rate which should be earned by.a fair 
margin this year, and shows a yield of about seven 
per cent. 

Although first appearing in the group of bonds 
for income only a number of weeks ago (at a pnice 
of 109), the Armour debenture 7s of 1978 have al- 
ready advanced above 114, a figure which com- 
pares with a call price of 110. The four-point pre- 
mium at which the bonds are currently quoted de- 
tracts from their desirability as new purchases, and 
active recommendation is being withdrawn. For 
those unconcerned with taking the several points 


profit available, however, there is no need to sell. 


HIGHER CORPORATE LEVIES: A curious as- 
pect of the Treasury's income tax proposals is that 
this year a combined normal and surtax rate of only 
50 per cent is being asked, whereas a year ago 55 
per cent was wanted. In light of past experience 
the implication is that the Treasury would be well 
satisfied with a 45 per cent rate, and this latter 
figure can doubtless be taken as the highest that 
could be put through both houses of Congress as 
things stand now. Although any increase is likely 
to be quite moderate, the effect will be felt most 
by those companies whose earnings have not been 
swollen by the war. As a matter of fact, some of 
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CURRENT 
TRENDS 


the so-called war babies would apparently be un- 
affected inasmuch as their taxes already have 
reached the 80 per cent upper limit. Whatever the 
rates ultimately adopted by Congress, there is 
every prospect that they will stand as wartime 
peaks, and that any subsequent changes will be 
downward. 


IF EXCISE TAXES RISE: It is open to question 
that the Treasury will get the full amount of the 
increases in excise taxes requested of Congress a 
week ago, but there is general agreement that most 
of the imposts will be raised significantly. In a 
considerable number of cases the increases are 
not likely in any appreciable degree to affect the 
companies concerned. For instance, an increase 
in the passenger fare tax from ten per cent even 
to the Treasury's recommended 30 per cent would 
result in little reduction in travel, inasmuch as most 
travel is for business purposes these days anyway, 
with very few passengers abroad on non-essential 
trips. In somewhat less degree, the same thoughts 
apply to long distance telephone calls. The new 
tax on soft drinks of one cent a bottle will doubtless 
be passed along to the consumer, and with price 
increases being so readily accepted no sales re- 
sistance is likely; this would doubtless be the case 
with cigarettes, cigars, admissions and confection- 
ery as well. The stiff boost in the, tax on distilled © 
spirits, which would be placed at $10 a gallon as 
against $6 now and only $3 a couple of years ago, 
would inevitably cut into whiskey sales. While one 
result would be to stretch further the remaining 
whiskey supplies, another would undoubtedly be the 
encouragement of moonshining and bootlegging. 


BANK GAINS CONTINUE: September 30 bal- 
ance sheets published by the New York metropoli- 
tan banking institutions show a general continua- 
tion of the moderate upward earnings trend that 
has characterized recent quarters. Deposits have 
continued to expand, and further increases have 
occurred in loans and discounts, with the largest 
gains of course in holdings of U. S. Government 
securities, which show an aggregate increase of 
around 50 per cent over year-ago levels. But cor- 
porate tax increases in the form recommended to 
Congress by the Treasury Department would be 
particularly onerous for the banks—thanks in large 
part to the fact that they have responded so great- 
ly to the appeal to buy War Bonds. ‘The Treasury 


| | 
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would have the so-called normal income tax remain 
at the present 24 per cent, increasing the surtax 
from the present 16 per cent to 26 per cent to give 
a combined rate of 50 per cent. For a great many 
companies it makes practically no difference 
whether the increases occur in the normal tax or in 
the surtax. But while income received from the older 
U. S. Government bonds is exempt from the normal 
tax, it is subject to the surtax. And thus on an im- 
portant type of income the tax would be increased 
by more than 62 per cent! 


HOPE FOR HIGHER OIL PRICES: The ceilings 
which have been imposed on the prices of crude 
and refined oil products, plus other difficulties, 
have created a state of stagnation in exploration 
and discovery of new petroleum reserves, a condi- 
tion that for a considerable time has been deplored 
by students of the industry. But government 
bureaus in their all-knowing wisdom have refused 
to take the actions necessary to correct the situa- 
tion, with the result that maximum production from 
all known oil fields in the country may fall 500,000. 
barrels a day short of meeting next year's needs. 
However, there is a ray of hope in the fact that 
Congressional circles at last are expressing concern 
about the’ situation, and a Naval sub-committee 
has drawn up a report recommending not only 
higher crude and refined prices to stimulate output, 
but also the creation of a new and independent 
government agency to take over all phases of regu- 
lation of the industry instead of having the controls 
vested in a number of different agencies, as is 
presently the case. Earnings prospects of the ma- 
jor oil companies remain materially above-aver- 
age, but would be further improved if the sub-com- 
mittee's recommendations were to be followed. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
Tide Water Associated has called for redemption 
its entire 1.45 per cent note issue. ... NBC, Radio 
Corporation subsidiary, reports broadcasting time 
100 per cent sold... . Pennsylvania Railroad urges 


Federal District Court to delay reorganization of the 
New Haven until several years after the war... . 
Output of Consolidated Edison for the week ended 
September 26 was up 31.5 per cent compared with a 
year ago. . . . August sales of Woolworth dropped 
1.4 per cent (previously reported as a gain) as 
compared with the like month of last year... . 
Carloadings for the week ended September 25, and 
for the 39-week period, as compared with a year 
ago: Chesapeake & Ohio, up 3.4 and 2.6 per cent, 
respectively; Chicago, Burlington & Quincy, up 2.2 
and 9.0 per cent; New York, Chicago & St. Louis, 
off 6.4 per cent and unchanged; Pennsylvania, up 
3.7 and 0.4 per cent; Pere Marquette, up 8.9 and 
10.2 per cent. . . . August and eight months total 
operating revenues as compared with last year: 
Atchison, up 19.5 and 38 per cent; Great North- 
ern, up 13.9 and 26.8 per cent; Louisville & Nash- 
ville, up 16.2 and 32 per cent; Southern Pacific, up 
18.4 and 38.5 per cent; Union Pacific, up 29 and 
51 per cent. 


OTHER CORPORATE NEWS: Braniff Airways 
approved for listing on N.Y.S.E. . . . Parke, Davis 
will pay a 40-cent dividend October 30 vs. 30 cents 
July 31... Lee Rubber's nine months’ sales 36 per 
cent above the same period of 1942... . Westing- 
house Electric's backlog of orders reported at $900 
million. . . . Texas Gulf Sulphur has declared a 25- 
cent extra dividend payable December 15, same 
as paid last year. . . . Interlake Iron will move its 
headquarters from Chicago to Cleveland about 
November |. . . . President of Commonwealth & 
Southern says company will sell transportation fa- 
cilities of Southern Indiana G. & E. if a reasonable 
price is offered. . . . Standard Oil (N.J.) has been 
notified by the State Department that company's 
subsidiaries will receive about $22.3 million trom 
Mexican Government in settlement of claims ag- 
gregating hundreds of millions. . . . Engineers Pub- 
lic Service has set November 4 as the final date to 
present company's preferred stock in exchange for 
cash and common stock of El Paso Natural Gas. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. a not all are of on highest — they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Current Call 
Price Yield Price 

FOR INCOME Price. Stores 5% cum............ 94 5.32% 100 
*xArmour & Co. (Del.) deb. 7s,'78. 114 6.14% 110 Cons. Edison (N. Y.) $5 cum...... 104 4281 105 
Chic., Burlington & Quincy Ist & . Crown Cork $2.25 cum........... 47 4.79 47\/, 

pet; Ge WAN, 90 5.56 107!/, Reynolds Metals 542% cum....... 90 6.11 107!/2 
Louis. & Nashville ref. 4'/os, 2003.. 102 4.41 105 Union Pacific R.R. 4% non-cum... 94 4.26 Not 
Pennsylvania R.R. deb. 4//2s,'70... 96 4.69 102'/2 
Western Maryland Ist 5!/s,'77... 98 5.61 105 FOR PROFIT 
FOR PROFIT _ Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line coll. 4s, "52... 79 5.06 | 105 are combined in these issues. 
N. Y., Chic. & St. Louis ref. 4Y/os,'78 80 5.63 102 Atch., Top. & S. F. 5% non-cum... 89 5.62 Not 
Northern Pac. ref. & imp. 6s, 2047. 79 7.59 110 Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
Southern Pacific coll. 4s, '49...... 89 4.49 100 Elec. Bond & Share $6 cum....... 86 = 6.98 110 
hd Radio Corp. $3.50 Ist cum....... 71 4.93 100 
*—See page |6. Youngstown Sheet & T. 5!2% cum. 94 5.85 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term, Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 

Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— 


Price 1942 (943. 1942 1943 Pres, 
Adams-Millis........... 30 $1.75 $0.75 $2.02 b$2.01 Macy (8: 44.) 28 $1.67 $2.00 $1.68 e$1.56 
&. Fadry.. +4 May Department Stores. 54 3.00 2.25 3.76 b1.68 
mer. News .......... d Melville Shee ........ 

Borden Company ...... 30140 (0.90 1.91 bO87 

Philip Morris .......... 83 5.00 4.50 
Chesapeake & Ohio .... 47 3.50 3.00 4.25 bl.92 
Continental Can ..... 361.25 (050 1.77 $1.75 Standard Oil of Calif... 37 1.50 1.35 2.35 bI.I6 
@Consolidated Edison... 23 1.60 1.20 1.79 b1.02 Underwood Elliott Fisher. 55 250 1.50 3.04 bI.I7 
Elec. Storage Battery... 39 2.00 1.50 2.20 bi.ll Union Pacific R.R....... 97 6.00 6.00 26.14 b10.24 
First Nat'l Stores....... 37 2.50 250 00.65 United Biscuit ......... 22 1.00 050 2.61 bi.08 
Gen'l Amer. Transport.. 44 2.00 1.00 3.27 bi.92 U. S. Tebaceo.......... 23 1.32 0.90 
MacAndrews & Forbes.. 25 1.80 1.65 1.92 b0.74 Walgreen ............. 27 1.60 1.20 2.27 bi.l6 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal year ended March 31, 


1943. h—Fiscal year ended January 31, 1943. k—Fiscal year ended September 30, 1942. s—I2 months to June 30. 
@—Added this week; see page 16. *—See page 16. een 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously ihvolve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


Price 1942 1943 1942. 1943 Price 

American Brake Shoe... 37 $1.70 $1.05 $3.22 b$1.31 Homestake Mining ..... 40 $3.75 ... $2.20 b$0.75 
American Stores ....... 15 0.75 1.00 1.54 bO58 Kennecott Copper ..... 31 3.00 1.75 {4.51 +b2.06 
Anaconda Copper ..... 26 2.50 1.50 {$4.20 {b2.06 Lima Locomotive ...... 33 2.00 1.50 71.79 
Atchison, Topeka & S. F.. 60 6.00 6.00 27.79 +10.95 Louisville & Nash. R.R. 72 7.00 5.00 16.59 v9. 22 
Bethlehem Steel ....... 58 6.00 4.50 6.32 3.21 McCrory St eee = 

16 1.00 0.75 1.90 2.22 
Briggs Mfg. 27 2.00 1.50 2.15 b1.24 Nati n | Le d 18 0.50 
Climax Molybdenum ... 39 3.20 1.50 5.31 b2.05 0.3742 0.87 0.40 
Commercial Solvents... 14 0.60 0.30 1.27 b0.46 ew York Air Brake... 35 2.00 1.50 4.02 bI.72 
Continental Can ....... 36 «1.25 «(0.50 . 1.77 ri.75 Pennsylvania Railroad .. 27 250 1.00 7.71 v3.24 
Crown Cork & Seal..... 28 050 0.25 1.84 60.89 2.47 b0.92 
East. Gas & Fuel 6% pfd. 33 3.00 2.25 5.51 4.85 Thompson Products .... 29 1.50 0.75 6.49 64.54 
Freeport Sulphur ...... 33 «2.00 1.50 3.05 bi.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 b0.80 
General Electric ....... 37 1.40 1.40 1.56 60.73 Timken Roller Bearing... 46 2.00 1.50 2.68 bI.29 
Glidden Company ..... 20 0.80 0.60 60.62 United Fruit .......... 72. «3.75 *2.25 4.08 b1.29 
Great Northern Ry. pfd. 26 2.00 1.00 11.63 v4.33 53 400 3.00 5.35 62.12 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. k—Fiscal year to October 31, 
1942. r—I2 months to June 30. s—I2 months to July 31. v—8 months to August 31. , x—1I2 months to August 31. 
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ANTI-MORGENTHALU feeling is 
running so high in Congress that it 
has crossed party lines and even de- 
veloped into a loosely organized drive 
for his ousting. The politics seen in 
one of the Secretary’s proposals— 
that which it is estimated would free 
between nine and eleven million tax- 
payers in an election year by repeal 
of the Victory tax—is an especially 
sore point. Economic Stabilizer Vin- 
son’s support of the Morgenthau pro- 
gram has not put down the rebellion. 
Mr. Vinson maintains that the net 
increase proposed is not as heavy as 
it appears because of the “refund- 
able” feature. This argument “leaves 
cold” a people already paying ten 
times as much as before the war. 


The seriousness of the mounting 
postwar demand and short-term obli- 
gations of the Government through 
piling huge “refundable taxes” atop 
billions of redeemable bonds.is some- 
thing the Treasury and tax legislators 
should contemplate soberly. 


POSTWAR EPT REFUNDS al- 
ready are assuming heavy propor- 
tions, and a Truman sub-committee 
plan would solve the postwar reserve 
problem by what almost amounts to 
a postwar demand obligation of the 
Government. It would permit com- 
panies engaged in war production to 
deduct from taxable income up to 
one-fifth of their profits after renego- 
tiation, to be invested in non-interest 
bearing Governments redeemable 
within 18 months after hostilities end. 
Funds obtained from their ultimate 
sale would be subject to taxation 
when liquidated, at the presumably 
much lower rates then to prevail, in- 
stead of when invested. 


The same sub-committee also offers 
a bill that should be genuinely wel- 
comed—it would create a single price 
adjustment board of seven members 
representing agencies now dealing 
separately (and not always uniform- 
ly) with renegotiation. . 


WAR’S DURATION, as well as 
its political and economic aftermaths, 
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CAPITOL TIDES 


‘WASHINGTON VIEWS AND PREVIEWS 


will be materially influenced by the 
“ forthcoming U, S. - British - Russian 
conferences. Invasion of Germany 
through the historical Balkan route 
has so many obvious-advantages that 
it long has been taken for granted. 


One of the greatest is the tremendous 


aid we may expect from the strong 
guerrilla forces and civilian populaces 
awaiting us with open arms. But 
there are factional and ideological 
differences that first must be recon- 
ciled, and this can best be done behind 
the scenes in Moscow. 


If the Allies can agree on broad 
principles of cooperation, they can 
bring pressure to bear upon the dis- 
putants for the union in which there 
is strength, and a succesful invasion 
should follow promptly. 


25 YEARS AGO, in the ancient 
chateau-fortress in Brest, loaned by 
France as headquarters of U. S. 
Naval forces in European waters, a 
group of CPOs sat one evening dis- 
cussing the recently signed armistice 
with Germany. One young Chief 
Yeoman expressed “armchair” agree- 
ment with General Pershing’s con- 
tention we should have marched on 
Berlin, barring actual surrender. A 
much “hash-marked” Chief Bos’n’s 
Mate promptly took him to task for 
his willingness, in the comparative 
comfort and safety of his station, to 
sacrifice “another 25,000 lives” for 
this objective. The young Chief 
wasn’t bloodthirsty—he simply felt 
German resistance already had col- 
lapsed, that no such casualties would 
result, and that another war, with 
new millions of casualties, might be 
prevented by a more decisive defeat, 
not deep in battered France, but in 
the heart of the enemy country itself. 
The writer knows—he was the young 
Chief. 


Now famed German-born his- 
torian-biographer Emil Ludwig, an- 
ticipating a German peace offer with- 
in six months, says “That will be the 
most dangerous period of the whole 
war. If we make the same mistake 
we did a quarter of a century ago, we 


simply will be laying the foundation 
for a third world war.” Mark those 
words! 


OFF THE RECORD, Washington 
is saying: The German retreat in 
Russia was forced by Mediterranean 
as much as other developments. . . . 
One observer questions how long 
German industrialists will want to 
watch their property being blown up 
before seeking a way out. . . . Gen- 
erals Eisenhower and Somervell are 
among those prominently mentioned 
to succeed General Marshall as Chief 
of Staff. .. . Despite Earl Browder’s 
remarks, first-hand observers in Rus- 
sia are reported predicting U. S. air 
bases in that country as soon as “the 
backbone of German power is 
‘smashed in the west.” ... Africa, 
Australia and Latin America will 
take an increasing part in feeding 
reconquered or Allied occupied 
areas. . . . World relief plans have 
been changed to make the central 
committee of the U. S., Great Brit- 
ain, China and Russia, responsible to 
a council of all nations. .. . The Ar- 
gentine ban against advertising and 
display of American proprietary 
medicines won’t be taken by Wash- 
ington “sitting down’—it is recog- 
nized as favoring Germany’s postwar 
drug business. . . . FDR friend and 
advisor Judge Sam Rosenman, one 
report has it, may move in as White 
House guest when FDR friend and 
advisor Harry Hopkins moves out. 
. Judge Rosenman will soon hand 
up a postwar planning report nom- 
inating a Czar and outlining problems. 
. OPAdministrator Brown may 

step ‘down from office, General Man- 
ager Bowles step up. . . . Life insur- 
ance men are “up in arms” over 
FDR’s proposal individual postwar 
refunds be in Government life in- 


surance. 


—By Theodore K. Fish. 
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Electronic Effusion 


Demonstrated last week for the 
first time, the “DuMont Cyclograph” 
prove to be more than an “electronic 
metal-locator” (Brevities, Sept. 29) 
— this revolutionary instrument 
promises a host of postwar applica- 
tions: (1) as an automatic sorter, it 
selects and rejects manufactured parts 
with uncanny precision and speed, 
and (2) as a metallurgical analyzer, 
it simplifies tests for quality, etc... . 
Two basic television patents, which 
make it possible to project television 
pictures on full-size theatre screens 
with a brilliance equal to that of 
present movies, have been issued to 
Scophony Corporation of America 
(affiliated with Paramount Pictures, 
Twentieth Century-Fox Film and 
General Precision Equipment) — a 
new television projector, in various 
sizes, will be available for theatres, 
churches, schools and homes. ... A 
new “electrical translating appara- 
tus” for converting direct current into 
alternating current has been perfected 
by General Electric—it is a condenser- 
like device which automatically stores 
up the DC charges, releasing them in 
AC form without the danger of sparks 
due to overloading. . . . A portable 
“electronic stove,” housed in a stream- 


Series of Six 
Authoritative Lectures on 
Synthetic Plastics 
to be held in 
Governors’ Room of 

| New York Stock Exchange 
Mondays, 3:30 to 5 P.M. 
Write for Program | 
New York 
Institute of Finance 
20 Broad Street, New York-5, N. Y. | 
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By Weston Smith 


lined cabinet and equipped with 
casters, is being introduced for all- 
purpose heating, cooking and baking 
—not designed for the home, of 
course, but rather for preparing 
plastics, plywoods and other materials 


industrial plants. . .. Measurement 


of high, medium or low gloss on any 
surface (polished, painted or other- 
wise coated) will be made easy by the 
new “Glossmeter” of American In- 
strument Company — this electronic 
device also can be utilized to measure 
the hiding power of any finish, the 
cleansing ability of soaps and deter- 
gents, and the resistance of coatings 
to abrasion. 


Beverage Banter 


The erstwhile activity of the big dis- 
tillers in acquiring control of numer- 
ous wineries may soon be repeated in 
the brewery field — perhaps Schenley 
Distillers started the ball rolling with 
its proposal to buy Blatz Brewing of 
Milwaukee. . .. Borden Company will 
expand further in the beverage field 
with the introduction of its own brand 
of coffee — several names for the new 
coffee product are now being con- 
sidered. . . . ““Nutri-Cola,” sponsored 
by a company of the same name, is 
not the only “vitamin-fortified” cola 
drink on the market (Brevities, July 
14) — H. R. Nicholson Company has 
been making its “Nichol Kola” with 
vitamin Bi for over four years. .. . 
Milk as a raw material in making 
vinegar is the latest discovery of Con- 
solidated Products—it was found that 
the residue after making livestock 
feeds from milk could be fermented 
to produce a high quality of white still 
vinegar. . . . Now that the lifting of 
rationing on coffee has eliminated the 
demand for “stretchers,” Holsum 
Products will feature its “Jah-Vah” 
as a “sensational new drink” — a 


‘puzzle contest with $15,000 in prizes 


will be employed to arouse interest in 
this cereal beverage. 


Aircrattsmanship 


Progress is being made to assure 
that the postwar helicopter will be 
foolproof and simple to operate by the 
average automobile driver — United 
Aircraft has been assigned patents 
for: (1) a helicopter governor that 
prevents sudden changes in the pitch 
of the main rotor when the engine 
stalls, and (2) a system of auxiliary 
rotors to control the movements and 
position of the flying machine. ...A 
new effort to solve the steering prob- 
lem in tailless airplanes is revealed in 
designs patented by Curtiss-Wright— 
this is a pusher type of plane, with 
counter-rotating propellers mounted 
astern; but trailing backward from 
each wing-tip is a streamlined boom 
which carries the necessary controls. 
. . . Postwar stratosphere planes will 
be equipped with windows spaced to 
suit the passengers, rather than ac- 
cording to the structure of the fuse- 
lage — Lockheed Aircraft has plans 
for a monocoupe construction which 
permits the insetting of a long panel 
of glass down each side of the fuse- 
lage, carrying observation windows at 
the proper intervals for each seat... . 
Next in autogiros will be tri-rotored, 
instead of the conventional single- 
rotor variety—Autogiro Company of 
America has developed a new flying 
craft with three horizontally spinning 
rotors, one in the center and one on 
each wing tip. 


Vitamin Variety 

More will soon be hearé of a new 
vitamin-fortified soy bean product, 
developed by General Mills —it is 
being readied for the consumer mar- 
ket. . . . Scientists of Swift & Com- 
pany have discovered a new vitamin, 
necessary to reproduction, that is said 
to be present in meats—unfortunately, 
heating destroys it... . Lambert Com- 
pany is introducing an entirely new 
vitamin product in packaged form 
under the trade name of “Beams”— 
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its previous venture in this field was 
“Nutri-Mins.” . . . A new process for 


recovering vitamins B, (thiamin) 
and Be (riboflavin) in quantity from 
the wastes of breweries has been an- 
nounced by Resinous Products & 
Chemical Company—the method in- 
volves the passing of the liquor 
through an insoluable resin which 
takes out the two vitamins. . . Amer- 
ican Home Products should be cred- 
ited with the innovation of colored 
vitamins which its subsidiary intro- 
duced—there are three shades: “red” 
(B-Complex) for tired and nervous 
persons, “yellow” (vitamins A and 
D) for chronic cold catchers, and 
“orange” (6-vitamins) for those gen- 
erally run down. . . . Even the Na- 
tional Pickle Packers Association has 
jumped on the vitamin bandwagon— 
its new booklet, “New Facts About 
an Old Friend,” shows that pickles 
also are rich in vitamins A, B; and Be. 


Glass Glossary 


Libbey-Owens-Ford Glass, which 
stirred up a lot of interest in postwar 
building with its “Kitchen of Tomor- 
row,” fashioned in glass (Brevities, 
July 7), will soon be ready to an- 
nounce its counterpart — next is the 
“Bathroom of Tomorrow,” also built 
of glass. .. . Non-reflecting plate glass 
for almost any purpose, from tiny 
lenses to automobile windshields, has 
been made possible by a new dis- 
covery of American Optical Company 
—the composition of the glass and the 
method of manufacture will remain a 
military secret for the duration, but 
it is revealed that the new technique 
takes out all light-reflections, thus im- 
proving the efficiency of the glass in a 
host of applications. . . . Glass that for 
all practical purposes does not expand 
or contract with changes in tempera- 
ture has been developed by Corning 
Glass Works—such glass would be vf 
interest only where high precision is 
required, such as in technical and 
laboratory instruments. . . . Bi-focal 
eye-glasses have been commonplace 
in the optical field for years, but com- 
ing are “tri-focal” spectacles, devel- 
oped by H. C. Rones Company—the 
three focal powers within the same 
frame would permit glasses for read- 
ing, movies and distance. 


Rubber Rambles 
The familiar sight of a chain drag- 
ging along under a motor truck to 
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dispel static will disappear with the 
new tire U. S. Rubber has built- 
with an electricity-conducting rubber 
ribbon running through it—contact is 
made between the tire and the rim in 
such a way as to prevent storing up 
static charges. . . . B. F. Goodrich 
Company is utilizing synthetic rubber 
for the manufacture of a “putty” that 
is effective in sealing metal joints and 
seams — now available for military 
equipment, it is expected to find many 
postwar uses... . A tire tread con- 
taining less than half of the natural 
or reclaimed rubber required for a 
standard retread, has been announced 
by Alexander Smith & Sons Carpet 
Company — the new material is a 
combination of cotton pile fabric 
woven with strips of rubber which 
forms a homogeneous tread under heat 
and pressure. . . . No special training 
is needed to administer artificial res- 
piration to a victim of shock or 
drowning with the new “Rubber 
Lung” periected by the E. D. Bullard 
Company — this rubber appliance, 
strapped to the stomach of the victim, 
simulates breathing by means of a 
suction-producing lever. 


Offshoots & Sidelines 


Eureka Vacuum Cleaner has trav- 
elled far since it started making gas 
masks at the beginning of the war— 
products now being made for the 
Army and Navy include signalling 
pistols and dischargers and small 
high-precision motors for aircraft and 
machine guns. . . . More will soon be 
heard of a new tubular steel product 
developed by Pittsburgh Steel for 
railway equipment—it is understood 
to have postwar possibilities... . 
Rainbow-colored smokes have been 
developed by duPont to enable 
American tanks and combat vehicles 
to identify themselves in battle zones 
and thus avoid attack by friendly air- 
craft—chemicals packed in tiny can- 
nisters give off the varigated hues 
which can be seen easily from several 
thousand feet up. . . . Mengel Com- 
pany, now engaged for the most part 
in aircraft assemblies, is laying plans 
for its own line of prefabricated 
houses after the war—featured in the 
construction, and used to secure the 
walls and ceilings, is a scarfed joint, 
that utilizes the stressed-skin prin- 
ciple of airplane manufacture. ...A 
new fibre-parchment container has 
been announced jointly by Shell 
Union Oil and the Canister Company 


ADVERTISEMENT 


NOTE—From time to time, in this space, 
there will appear an article which we hope 
will be of interest to our fellow Americans. 
This is number one of a series. 


SCHENLEY DISTILLERS CORP., 
NEW YORK 


Why— 


This writer was dining at the club 
some time ago with two very dear 
friends; one a judge, and the other 
the president of an important business. 
We had tuned in quite by accident on 
a well-known radio forum .. . right in 
the middle of an animated debate on 
the advisability of re-establishing pro- 
hibition for the duration. Two of the 
debaters -were for, and two were 
against it. 

But the debate itself was not what 
made my friend, the judge, so irate. 
What really riled him was the con- 
stant reference to all alcoholic bever- 
ages as “intoxicating liquors,” or “in- 
toxicants.” My business friend hastily 
concurred with the judge, and, of 
course, so did this writer, although 
he doesn’t count in this discussion be- 
cause he is, naturally, biased. The 
fact is (and we weren’t bragging), not 
one of us had ever been intoxicated in 
our lives. And have never been total 
abstainers. 

Said the judge, “Why in Sam Hill 
do the Drys constantly refer to what 
we are now drinking, right here, as an 
intoxicant? We're not’ taking this 
friendly drink to become intoxicated, 
and I resent the implication that I am 
a partaker of intoxicating liquors. 

“Listen,” said the judge, “you can 
drown yourself by taking too much 
water aboard; you can put yourself 
in the hospital by exposing yourself 
immoderately to the blessed sunshine; 
and it is nothing new that a man can 
dig his grave with his teeth; he can 
eat himself to death. One of the most 
prominent men in America, a genera- 
tion ago, was a teetotaler, and over- 
eating undoubtedly hastened his end. 
I have seen him take three helpings 
of mashed potatoes in a railroad din- 
ing car at one sitting! This thing just 
burns me up,” concluded the judge. 

So, we had a second highball, and 
drank a toast to our boys (we each 
have one) who aren’t here to get into 
any’ wet and dry debates; they’re 
overseas, helping to lick Hitler and 
Hirohito—Ratso and Japso. (They’ve 
already done a job on Mussolini— 
Fatso). And that means one out—and 
two to go! MARK MERIT 
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as a general substitute for “tin” cans 
—while the new “paper can” is made 
entirely of non-critical materials, it 
is expected to find a market after the 
war because in addition to lubricating 
oil it is suitable for packing a host 
of products. . . . Normally a manu- 
facturer of automobile parts and ac- 
cessories, F. L. Jacobs Company is 
said to be planning to enter the en- 
gine field when peace returns— initial 
designs for this “postwar motor” are 
reported to be unique. . . . With so 
many gasoline service stations closed 
for the duration, and probably for- 
ever, it is expected that a number of 
the oil companies operating these 
chains will go in for “super-stations” 
—the bigger stations would be 
equipped for complete mechanical and 
tire service, and many may also add 
restaurant and hotel accommodations. 


xk k * 

To insure prompt replies to inquiries ad- 
dressed to the “New Business Brevities,” 
readers are requested to enclose a self-ad- 
dressed stamped envelope with each inquiry. 


FROEDTERT PLANS 
POSTWAR PRODUCTS 


pace in laboratory work de- 
signed to assure a good market 
position in the postwar period was 
reported to stockholders of Froedtert 
Grain and Malting Company at the 
annual meeting in Milwaukee. 

President Kurtis R. Froedtert dis- 
closed that in addition to diverting a 
large part of its output for war pur- 
poses the company had successfully 
launched several new products and 
that other products, still in the re- 
search stage, show promise of in- 
creasing domestic business after the 
war. Among the new products is a 
gelatinized material used in the brew- 
ing industry to replace corn grits, 
corn flakes and rice. 


SIMPLIFIES TAX KEEPING 
HANDY RECORD BOOK 
For Investors and Traders 


PUT YOURSELF ON A 
“KNOW-AS-YOU-GO BASIS” 


AND HAVE A COMPLETE 
TAX RECORD AT THE YEAR END 


“AUTOMATIC 
Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 


Cloth Bound (5” x 11%’’). Pina 
Dollar Bill to This Ad and Mail 


HANDY RECORD BOOK CO. 
66 BROADWAY, N. Y. C. 12, 
Or at Leading Stationers 


ONLY 


B ond prices generally tended to- 
ward lower levels in both specu- 
lative and investment groups but the 
exceptions were fairly numerous. 
Alleghany Corporation modified 5s, 
New York City transit unification 3s, 
Delaware & Hudson 4s, Pacific R.R. 
of Missouri second 5s, A.P.W. Paper 
6s and Francisco Sugar 6s, New York 
& Harlem 344s and St. Louis South- 
western terminal 5s reached new 
highs. Reorganization rails were 
mostly lower but the Monon and Soo 
Line groups showed good support. 


Cc. & N.W. BONDS 


Bonds of the Chicago & North 
Western system made a good re- 
sponse in the last week in September 
to news that a special Federal Court 
had dismissed a petition by the debtor 
company seeking to upset the ICC 
reorganization plan. Unless new 
legislation affecting rail reorganiza- 
tions should be passed by Congress 
within the next few months (an un- 
likely prospect), this decision will set- 
tle the issue in the C. & N. W. case. 
Stockholder interests—excluded from 
participation in the reorganization 
plan—have made repeated attempts 


. to obtain recognition on the ground 


that current high earnings make the 
ICC plan obsolete. U.S. Supreme 
Court decisions last spring really set- 
tled the case but continued efforts to 
find some means of amending the plan 
have delayed reorganization proceed- 
ings. 

It now appears that the C. & N. W. 
reorganization can be consummated 
within a few months. Work has been 
started upon preparation of the inden- 
tures for the new securities, and reor- 
ganization managers have selected 
trustees for the new mortgages, a vot- 
ing trust depositary, and an exchange 
agent, subject to court approval. 


STUDEBAKER 6s 


Studebaker Corporation convertible 
debenture 6s recovered to levels above 
104 after dropping to 102% on news 
that $1.5 million will be redeemed at 
par on December 1. This will leave 
outstanding less than $1.5 million of 
an original issue of $6.8 million. The 


TREND OF THE BOND AVERAGES 


1932 "333435 '36 '38°39'40'41'42 Jan. A 
une 19.43 


company has been making rapid prog- 
ress toward retirement of these 
bonds during the past year and the 
debentures which remain outstanding 
after the December call will presum- 
ably be redeemed within a few 
months. The bonds may be called at 
any time on 45 days notice. Thus, 
despite the high coupon rate, there is 
some risk of loss for those not affected 
by the current call. Except for the 
possibility that the stock (now at 
114%) might advance above the con- 
version level of $12.50 per share, there 
is little incentive for retaining hold- 
ings at a premium of 4 points or more. 


TREASURY 3s 


In connection with the $3 billion 
new money offering of Treasury 2s 


and % of 1 per cent certificates to 


commercial banks, announcement was 
made of exchange offers to holders of 
the called Treasury 34s and the cer- 
tificates maturing on November 1. 
Banks holding these obligations may 
exchange only for the Treasury 2s, 
1951-53 or the certificates, but indiv- 
idual holders of the 3%s, 1943-45, 
called for redemption on October 15, 
have the option of exchanging for 
Treasury 2's of 1964-69. 


UTILITY FINANCING 


Several important refinancing oper- 
ations and redemptions of public util- 
ity bonds are scheduled over the next 
few months. In addition to the Dela- 
ware Power & Light financing, which 
is well on the way to consummation, 
deals are pending for Cities Service 
Power & Light, Oklahoma Gas & 
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Electric, and Illinois Power & Light. 

Cities Service P. & L. has filed with 
the SEC a plan for selling all its inter- 
est in Public Service of Colorado and 
using the proceeds to acquire its 
debenture 54s in the open market or 
by tenders. Oklahoma G. & E. pro- 
poses to sell $6.5 million notes in 
order to retire a slightly larger 
amount of its debenture 4s, 1946, at 
101. Illinois P. & L. plans to use 
cash received from sale of its Iowa 
properties to redeem its 52s, 1954, 
and hopes to arrange a refunding op- 
eration covering the 5s, 1956, and 6s, 
1953. Success of these plans depends 
upon SEC approval and market con- 
ditions in the intermediate term fu- 
ture, but it is evident that the series 
of retirements of relatively high cou- 
pon utility issues in recent months has 
not terminated, and it is probable that 
a significant number of other utility 
refinancing operations will be under- 
taken. 


R. I. REORGANIZATION 


Early in September the ICC held a 
hearing on proposed changes in the 
road’s reorganization plan, which was 
referred back to the Commission last 
June by the bankruptcy court on a mo- 
tion, of the first and refunding mort- 
gage bondholders. It was proposed to 
use some $38 million surplus cash in 
increased distributions to creditors, to 
change the effective date of the plan, 
and to make other amendments. Just 
before the 30-day time limit fixed by 
the Commission expired, attorneys 
for the road filed a brief asking that 
the reorganization be postponed “un- 
til the full extent of the war profits 
windfall can be determined.” If this 
request results in further hearings, 
progress in the Rock Island case may 
be delayed but there is little basis for 
predicting the ICC’s attitude. 


CEMENT PRODUCTION 


AND SHIPMENTS OFF 


D= the month of July the- 
output of finished cement was 
11.8 million barrels, representing a 
decline of 29 per cent as compared 
with the total for the corresponding 
month of 1942; shipments totalled 
12.4 million barrels for July, and were 
39 per cent below July of 1942. Com- 
parisons with 1942 indicate a gradual 
acceleration in the rate of production 
decline, starting with the downtrend 
last February. 
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This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


P. Lorillard Company 


$20,000,000 


Twenty Year 3% Debentures, due October 1, 1963 
Dated October 1, 1943 


Price 10134% and accrued interest 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS 


October 5, 1943 


SMITH, BARNEY & CO. 
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STATEMENT OF THE OWNERSHIP, MANAGEMENT, 
UIRED BY 


CIRCULATION, ETC., ACTS 
oF CONGRESS OF AUGUST. 24, 1912, AND 
MARCH 8, 1933, OF THE FINANGIAL WORLD, 
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Before me, a Notary Public in and for the State and 
county aforesaid personally Henry L. Vonder- 
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duly 
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the circulation), etc., of the aforesaid —— for the 
date shown in the above caption, required by the 
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THIS COUPON TODAY. NO OBLIGATION" 


WHAT WILL 
FOR 


When you subscribe for our 
Personalized Supervisory 
Investment Service 


(a) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, increased income or 
safety: 


(b) Analyze the portfolio already established: 


(c) Tell you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
objectives: 


(d) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) Tell you instantly when each new step in 
your program is necessary: 


(f) Keep a record of every transaction you 
make and an accurate transcript of your 
investment position: 


(g) Furnish monthly comment on your pro- 
gram including recommendations for any 
necessary revision based on new develop- 
ments; 


(h) Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 


My Objective: 
Income [] Capital enhancement [] Safety 


Oct. 13 


Concluded from page 13 


only interruption in common divi- 
dends in over a quarter-century. 

Over the entire 13-year cycle be- 
tween 1929 and 1942, the company 
has materially improved its asset 
position. Although working capital 
showed a net decline of $523,000, it 
would appear to be ample at present. 
As against this decline, gross prop- 
erty investments rose $332,000, other 
investments, etc., gained $956,000 and 
outstanding $3 cumulative preferred 
stock was reduced by $554,000 
(11,113 shares at $50 stated value). 
There are no long term obligations. 

Obviously not within the control of 
management are variations in con- 
struction volume such as that between 
last year’s abnormal average of over a 
billion dollars a month and this year’s 
less than $300 million a month. 


EARNINGS PROSPECTS 


Subject to possible renegotiation 
(although business now appears to be 
closely priced), the first half of 1943 
netted $1.52 per share on the common 
stock (comparable 1942 interim re- 
sults not published) ,—1™% times pro 
rata tegular and extra dividends. 

What about the future? Conceding 
that the 1941-42 earning power was 
a transient reflection of unprecedented 
emergency construction, and that for 
the remainder of the duration share- 
holders must reconcile themselves to 
lower earnings, it nevertheless re- 
mains likely that sufficient new busi- 
ness will be booked to support at least 
the $1 annual regular dividend, which 
itself would yield 6.7 per cent. 

The test evidence at this time is 
that the postwar era will prodiuce a 
new period of high construction vol- 
ume in this country, with the lifting 
of restrictions on deferred private 
projects and public works. However, 
much depends upon the extent of the 
company’s participation in the huge 
reconstruction job in the war-dam- 
aged sections of the world abroad. 
Particularly considering its past ex- 
perience in foreign fields, Raymond 
should become as important a factor 
in that reconstruction as it did in the 
building stage of the Arsenal of De- 
mocracy. 
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STOCK DIVIDEND ON 


ROYAL TYPEWRITER 


of Royal Typewriter 
Company will vote at the annual 
meeting on October 26 on a proposal 
to alter the capital structure in order 
to clear the way for a 300 per cent 
stock dividend on the common stock, 
and as a preliminary to filing an ap- 
plication for listing the common stock 
on the New York Stock Exchange. 

In recasting the common stock set- 
up of the corporation it is proposed 
to change the par value of the issue 
from no par to $1 par, and to increase 
the authorized stock issue from 269,- 
704 to 1,078,816 shares. The pro- 
posed common stock dividend, which 
will result in giving to each present 
common stockholder four shares in- 
stead of one, is intended to bring 
about a more suitable distribution of 
the shares, while the change in par 
value will minimize the effect of 
transfer taxes. 

In the fiscal year ended July 31 
earnings of the company are reported 
as 23 eents a common share, which 
compares with $8.23 earned on the 
common in the preceding fiscal year. 
The sharp recession reflected the ef- 
fects of complete plant conversion 
from the manufacture of typewriters 
to the production of war materials. 

Preferred stockholders under the 
proposed changes would be protected, 
the company is notifying stockhold- 
ers, by increasing the voting rights of 
each preferred share from two votes 
to eight votes. No change in capital 
or surplus of the company is involved 
in the proposed changes, except that 
the declaration and payment of the 
proposed 300 per cent stock dividend 
would call for the transfer of $805,- 
854 from earned surplus to capital. 


INDUSTRIALS ADD TO 
TRANSIT INTERESTS 


acific City Lines, jointly owned by 


General Motors, Firestone Tire 


and Rubber and Standard Oil of 
California, has applied to the State 
Railroad Commission of California 
for permission to take over and 
operate the Sacramento transit sys- 
tem at present owned by Pacific Gas 
& Electric Company. If approved, 
the traction properties will be taken 
over by Sacramento City Lines, a 
subsidiary of Pacific City Lines. 
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CALIFORNIA 


LONG ISLAND 


Desert Home, Modern Spanish adobe, seven 
bedrooms, six baths, four fireplaces, double garage, 


large enclosed patio, furnished, one acre, adjoins . 


La Quinta Hotel grounds. West Side. 
cost $20,000. 
ALLAN MERRIMAN 


CALIFORNIA 


Below 


INDIO 


FLORIDA 


JACKSONVILLE business corner, in heart of 
the business district; a sound investment. 
B. B. BROWN 
HILDEBRANDT BUILDING 
P. O. Box No. 1945 JACKSONVILLE, FLA. 


GEORGIA 


725 acres, 400 in peaches, 30 in pecans, yield and 
rofit never failed. On two major highways. 
ecent approximate inventory of buildings, ma- 

chinery, stock, etc. $75,000 (land and orchards 

not included). Price $100,000. 


I. N. ORR, EXECUTOR 


B. S. ORR ESTATE 


NEWMAN GEORGIA 


IDAHO 


Wonderful Irrigation Project—20,000 acres, un- 
improved, ready to colonize, would be ideal to 
farm as unit, excellent water rights; fine level 
land; “Big Potato” Section of Idaho; surrounded 
by grazing lands; good fishing, all kinds hunting 
adjacent; adjoins two game preserves. Sell all or 
part interest or tracts-of 80 acres or more. 


OWNER 


BOX NO, 182 IDAHO FALLS, IDAHO 


MARYLAND 


FAMOUS Cumberland Valley Farms and Estates, 
$1,300 to $35,000. Write for free list. 


GROH REALTY COMPANY 
HAGERSTOWN MARYLAND 


MASSACHUSETTS 


AMHERST—Cooley’s Plumtrees Farm, 100 
acres, State Highway 116; market garden, dairy, 
maple sugar camp, 35 acres woodland, trout 
stream, never-failing springs; adequate farm 
buildings; beautiful 10-room colonial brick house, 
7 fireplaces; 200 years in same family. 


BOX NO. 545 


AMHERST MASSACHUSETTS 


NEW JERSEY 


ROCKVILLE CENTRE—A beautiful “Jaeger 
built” home; 6 years old; plot 60x100, nicely 
landscaped; center hall effect, hardwood-trim, 
fireplace, screened porch, wrought-iron stairway. 
Venetian blinds; living, dining, kitchen up-to- 
date, overhead cupboards, Roper range, corniced 
overhead exhaust; maid’s or breakfast room, 

wder room with stall shower; basement has 

ohler H. W. system oil burner, laundry, lovely 
recreation room and bar; 3d floor all insulated; 
Vermont slate roof. I must mention especially 
about the second floor. 3 elegant bedrooms and 
wardrobes galore; one a master bedroom with 
bath and 2 others with utility bath. This is a 
lovely home for a medium sized family. Double 
garage, overhead doors; school close by, also bus 
to depot. You are only 35 minutes 
to N. Y. Price is low for this style of home, 
$16,750; taxes about $275 per year. The owner © 
will sell some extra pieces, refrigerator, ironer, 
washer, one bedroom set. 


“CAROLINE” 
275 W. SUNRISE H’WAY FREEPORT, L. I. 


NEW YORK 


LARGE SCALE DAIRY FARMING PAYS! 
425 acres, 225 cows, everything very modern, 7 
houses, $3,500 monthly income, Complete for 
$75,000. 

460 acres, 200 cows, beautiful new barn, one of 
the best farms in the State. Competent help. 
$90,000 for everything. Complete details to in- 
terested parties. 


DARWIN CRAIG, Attorney 


AFTON NEW YORE 


LARGE dairy farm; all modern buildings; finest 
equipment; gentlemen’s home with ev com- 
fort in scenic country; 2 hours New York City; 
milk income well over $50,000 annually, other 
eubstentin) income; price $250,000; terms half 
cash, 

BOX II c/o FINANCIAL WORLD 


86 TRINITY PLACE NEW YORK 6, N. Y. 


ELMIRA, N. Y.—Macadam road, 10 miles out, 
high productive dairy farm, equipped 200 acres, 
35 cows, large barn, silos, 2 houses, modern 
conveniences; exchange for small chicken farm or 
suburban property in metropolitan area. 

BOX NN, c/o FINANCIAL WORLD 


86 TRINITY PLACE NEW YORK 6, N. Y. 


ATTRACTIVE gentleman’s fruit farm of 307/10 
acres, 6-room house, all modern improvements; 
commuting, 31 miles to 42d St., bus service to 
station; an ideal bargain at $550 per acre. 


F. ROBITSCH 
TEL: 2105 


NEW CITY NEW YORK 


FOR SALE 
Large house at Lake Mohawk, N. J. 5 bed- 
rooms, 2 baths, living room 18x30, dining room, 
pantry, kitchen, maids room, hot air oil burner, 
furniture except a personal table. Boat, ice boat, 
basement garage 28x30, play room, laundry, situa- 
ted on double lot on shore of lake. Lot valued 
at $7,000 alone, this is a bargain at $14,500. 
T. D. EDSALL 


HAMBURG NEW JERSEY 


PENNSYLVANIA 


INVESTOR’S—Large or small 370 houses, 2 
years old, rented at $37.50 per month. $3,490 
each; can be purchased with small amount of 
cash; the same price per house for one or all, 
exceptionally well built, low upkeep; job is large 
enough to make its own community; 10 minutes 
to Ses earn or Frankford Arsenal and 
many of Philadelphia’s biggest industries. 
EDWARD A. KERR & CO., Builders 
3700 RICHMOND ST. PHILADELPHIA, PA. 
Open 3 to 7 P. M. 


‘85-ACRE farm, buildings first class, room 36 


cows, 3,000 hens; price $20,000; terms. 
J. M. KEENEY 


CHESTER | NEW YORK 


NORTH CAROLINA 


FOR SALE, 7,500 acres of timber land, in fee, 
bordering on a lake about 10 miles in len 
the best of hunting and fishing as well as 
duck hunting in season. The property carries a 
stand of young growing timber and is modestly 
priced and located in eastern North Carolina. 
BOX OO, c/o FINANCIAL WORLD 


86 TRINITY PLACE NEW YORK 6, N. Y. 


VERMONT 


NEAR Arlington, 500-acre dairy and turkey 
farm, with or without stock and machinery. 
Inquire from owner. . 

FRED W. LOMBERG, Sr. 
ROUTE NO. 1 ARLINGTON, VT. 
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The Cleveland Graphite Bronze Company 


Dunhill International, Inc. 


Data revised to October 6, 1943 


{ncorporated: 1919, Ohio. Office: 1700 St. 

Clair Avenue, Cleveland, Ohio. Annual meet- 

ing: First Monday in April. Number 
iders (December 31, 1989): 1,741. 


_famings & Price Range (CGH) 


stockho’ 
Capitatization: Funded *$3,000,000 
tPreferred stock 5% cum 
Common stock ($1 par)........ 321,920 shs 


*Regulation V Loan. {Callable at $105. 


Business: A leading manufacturer of graphited bronze bush- 
ings, bi-metal bushings, washers and lined bearings used 
primarily by the automotive industries. Largest maker of 
aircraft sleeve-type bearings. Customers include Ford, Chrys- 
ler, Pratt & Whitney and Curtiss-Wright. 

Management: Officials long connected with company. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $6.3 million; ratio, 4.5-to-1; cash, $1.2 million. Book 
value of common stock: $20.52 a share. 

Dividend Record: Good. Has paid varying dividends in all 
recent years. 

Outlook: Orders for aircraft and Diesel engine bearings are 
‘arge and sales volume will be maintained at high levels for 
the duration. Although heavy taxes and contract renegotia- 
tions restrict profits, earnings should hold close to levels of 
recent years. 

Comment: While representing a leading unit in its field, the 
nature of the industry makes the stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended Mar. 30 June 30 a YY Dec. 31 Total Dividends Price Range 
$0.99 .79 $1.15 *$3.85 
1.85 1.97 1.25 D0.10 *4.67 2.80 48%—19 
1988........ D0.21 0.22 0.35 0.60 0.96 1.00 30%—15 
1989.02.02... 1.16 0.86 1.42 1.98 5.42 2.50 39 
1940........ 1.36 1.14 0.65 0.95 4.10 2.00 43%—26 
_ es 1.11 1.24 1.05 0.88 4.28 2.00 33%—24 
0.53 0.84 1.21 1.64 4.24 2.00 » 

1.00 1.20 $1.50 % 


tAlso paid 15% stock dividend. YAlso paid 3%% in stock. {To October 6. 


Distillers Corporation-Seagrams, Ltd. 


Earnings & Price Range (D 


Data revised to October 6, 1943 


Joseph E. Seagram & Sons, 

1430 Peel Steet, Montreal, P.@., Cuneta. 
Annual meeting: At call of directors, Num- 
ber of stockholders: approximately, 7,000. 


36 
Num 
Capitalization: Funded debt.......... *None 78787 1940) “41. 
¢Preferred stock 5% cum. r 
151,373 shs 1935 "36 ‘37 "38 "39 "40 “41 1942 
Common stock (no par)........ 1,753,870 shes 


& Price Range (DHI) 


Data revised to October 6, 1943 20 
Incorporated: 1928, Delaware, as a holding 8 
5 


PRICE RANGE 
organization for various Dunhill companies Li 


in Europe and the United States. Office: 
York, N. Y. Annual 
DEFICIT PER SHARE 3 


386 Broadway, New 
1935 ‘37 "38 ‘40 1942 


meeting: First Monday in August. 


Capitalization: Funded 
Capital stock ($1 


debt... one 


Business: Through subsidiaries, company manufactures and 
imports Dunhill tobacco products, smokers’ accessories, and 
novelties. Also controls'a company dealing in imported wines 
and liquors. A wholly owned subsidiary deals in real estate 
and securities. 

Management: Affiliated with Schulte Retail Stores. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $787,222; ratio, 2.6-to-1; cash, $475,541. Book value of 
capital stock, $6.84 a share. 

Dividend Record: Liberal payments from initial distribution 
in 1927 through 1930; none since. ° 

Outlook: Company’s business is chiefly in luxury items and 
for the duration should reflect the general increase in the 
national purchasing power. Liquor rationing may operate to 
reduce sales. Continuation of the uptrend in costs and taxes, 
however, will hinder the company in the reattainment of sub- 
tantial earnings. 

Comment: The stock has an erratic earnings record and is 


highly speculative. ce 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Half-year ended June 30 Dec. 31 Year’s Total Price Ran i 
DS$0.4 $0.24 D$0.19 8%— if 
D0.44 0.04 D0.40 8%— 1 le 
D0.40 0.35 D0.05 19%— 1 

D0.12 0.52 0.40 19%— 6 n 
0.11 0.66 0.77 10 —5 
0.05 0.92 0.97 6%— 2% 2? 

October 6 


Joy Manufacturing Company 


Data revised to October 6, 1943 ,Farnin & Price Range JOY) 


2 
Franklin, Pa. Annual First 
3 
0 


ey. after second Monday in December. 
of stockholders (December 15, 


Capitalization: Funded debt..... *$1,000,000 
Capital stock ($1 par)........... 884,100 shs 


*Company has $7.2 million bank credit due 1944-50. 7fCallable at $105. 


Business: Subsidiaries produce a complete line of whiskeys 
and gins. Canadian and American subsidiaries are operated as 
individual units making and distributing products under brand 
names “Seagrams,” “Calvert,” etc. Annual capacity: 50 million 
gallons. About 95% of sales are made in U. S. 

Management: Progressive and efficient. 

Financial Position: Strong. Working capital July 31, 1942, 
$58.9 million; ratio, 2.7-to-1; cash, $6.1 million; inventories, 
$59.4 million. Book value of common, $31.22. 

Dividend Record: Regular preferred payments since issu- 
ance. Varying common dividends 1928-31 and 1937 to date. 

Outlook: Rationing to avoid inventory depletion may restrict 
sales volume but lower selling and administrative costs and 
concentration on high priced brands help margins. Currently 
producing industrial alcohol; volume is large but profit mar- 
gins small. 

Comment: Preferred is a “businessman’s risk.” 
is better-than-average distilling issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s ——— Calendar Year -—, 


Common 


ded Oct. 31 Jan. 31 Apr. 30 July 31 Total Dividends Price Range 
1935... $0.60 1936.... $0.08 $0.93 $0.86 $2.42 None 84%—18% 
1936.. 1.07 1937.... 1.44 0.73 0.71 3.95 $0.50 29 —10 
1937... 1.25 1938.. 1.48 0.37 0.65 3.75 17%—11 
1938.. 0.75 1939.. 1.48 0.43 0.63 3.29 —13% 
1939... 1.86 1940.. 1.31 0.46 1.45 5.08 2. —12 
1940.. 0.62 1941.. 0.28 1,00 2.27 4.17 *2.22 js —12 
1941.. 1.38 1942.... 1.63 1.96 0.78 5.75 *2.22 —16 
1942. 2.38 1948.. 2.00 1.50 *1.66% 


*In Canadian funds. {To Octobr 6. 


(For additional Factographs please turn to page 28) 
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*Long term bank loans. 


Business: Manufactures mechanical loaders, secondary haul- 
age equipment and machines for transportation of cutting and 
other equipment for use principally in underground coal mines. 
Also makes mechanical snow loaders. Replacement parts and 
repairs constitute an important source of revenues. 


Management: Has been able to show progress in a highly 
specialized field. 

Financial Position: Satisfactory. Working capital June 30, 
1943,° $4.3 million; ratio, 3.0-to-1; cash, $1.2 million. Book 
value of stock, $10.96 a share. 

Dividend Record: Irregular payments since 1929. 

Outlook: Sales gains in recent years reflect improved de- 
mand for normal lines as well as large shipments of war 
equipment. Government order backlogs are large but heavy 
taxes and contract renegotiation restrict profits. Under normal 
conditions the company’s earnings progress is governed prin- 
cipally by demand for coal industry equipment. 

Comment: The nature of the company’s business necessitates 
a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal 
Qu. Year’s ——— Calendar Year —— 


ended: Dec. 31 Mar. 81 June 80 Sept. 80 Total. Dividends Price Rang¢ 
1940.... .66 1941.... $0. 

1941.... 0.55 1042.... 0.62 0.66 0.89 2.23 0.90 ll —7% n 
1942.... 0.85  1943.... 0.68 0.43 bee 19.60 T12%— 8% 


*Not available. {To October 6. 


FINANCIAL WORLD 


th 
| 
of 
de 
| he 
Ve 
sh 
fic 
; lis 
a 
company for I Bist = 
EARNED PER SHARE 
MAAS 
1935 "36 ‘37 “38 39 "40 “41 194 
Ci 
; 
ti 
1] 
P 
b 
ae ‘ 


BUS MAKERS 


Conthudod from page 6 


the trend toward school district con- 
solidations and increased recognition 
of the desirability of providing stu- 
dent transportation. City expansion 
has been substantial because of the 
gradual replacement of the trolleys, 
over which the bus has obvious ad- 
vantages. The war has checked this 
shift, but its resumption can be con- 
fidently anticipated with the reestab- 
lishment of a peactime economy. 
There are five principal bus makers 
—American Car & Foundry Motors, 
a subsidiary of Brill Corporation 
which in its turn is controlled by 
American Car & Foundry Company ; 
Mack Trucks, Twin Coach Company, 
The White Motor Company and Yel- 
low Truck & Coach Company, re- 
cently absorbed by General Motors. 
The last named, the largest factor 
in the commercial vehicle field, is the 
leading maker of buses, with an an- 


nual prewar output of approximately 


2,000 buses of all types. While it will 
be an important contributor to Gen- 
eral Motors’ revenues, its activities 
will not be a controlling factor in de- 
termining the investor’s attitude to- 
wards General Motors shares. The 
latter, however, continue to occupy 
a good long term position. 


DEMAND ACCUMULATES 


American Car & Foundry Company 
is currently concentrating on arma- 
ment work. Normally it is one of the 
largest makers of railroad rolling 
stock, motor boats, buses and street 
cars, in each of which fields a heavy 
postwar demand is under accumula- 
tion. Its bus subsidiary reported on 
January 1, 1943, that it had on hand 
$7.8 million in orders for 635 buses 
“frozen” by WPB rulings, and at the 
same time its Hall-Scott subsidiary 
had orders on hand for $22.5 million 
in motors and accessories. A-C-F ap- 
pears likely to be among ‘the principal 
beneficiaries of the revival of bus busi- 
ness, 

Mack Trucks also had a large un- 
filled order book when bus manufac- 
ture was suspended, and was per- 
mitted to continue manufacturing 
until April 8 last when it announced 
its bus production finally had been 


OCTOBER 13, 1943 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Record 


Pe- Pay- Hidrs. of 
able 


Company Rate riod able Company Rate Record 

Amerada Petroleum .......... Q Oct. ' Oct. 15 | New Bedford Gas & Edis. Lt...$1 Q Oct. 15 Sep. 30 
rlington Mills .............. Oct. 15 Oct. 2 Northern Indiana Pub. Serv. 

Atl. Coast Line 5% pf..... $2.50 S Nov. 10 Oct. 22 , SS eee ea pee $1.75 Q Oct. 14 Oct. 5 
Birtman Electric ............. -» Nova 1 Oct, 15 2 8 Sea $1.50 Q@ Oct. 14 Oct. 5 

Do $1.75 .. Nov. Oct. 15 |. Do 5% dee $1.37% Q Oct. 14 Oct. 5 
Brazilian Traction, Lt. & Pow. "$1 -- Dec. 1 Oct. 14 Northwest » Macineering iaieua 50c .. Nov. 1 Oct. 15 
Canada a es & Forgings Nunn-Bush Shoe ............. 20e Q Oct. 30 Oct. 15 

¢ Q Dee. 15 Dec. 1 Ogilvie Viour Mills 7% pf...$1.75 Q Dec. 1 Oct. 29 

Contes Power & Light 7% 40c .. Oct. 30 Oct. 13 
s $1.75. @ Nov. 1 Oct. 15 Power $5 pf....$1.25 @ Nov. 1 Oct. 15 

Do 50 Nov. 1 Oct. 15 50c .. 22 Oct. 15 
Cerro de Pasco C ds $1 .. Nov. 1 Oct. 16 Phillips Tones $1.75 .. Nov. 1 Oct. 20 
Consol. Royalty Oil............ -. Oct, 25 Oct. 15 Reliance Elec. & Engin. $5 
Davenport Water 5% pf..... $1.25 Q Nov. 1 Oct. 11 as $1.25 Q Nov. 1 Oct. 22 

Detroit- 10¢ .. Oct. 20 Oct. 9 Do 5%% Pf: $1.31% Q Nov. 1 Oct. 11 
Dow Chemical .............0. 75e .. Nov. 15 Nov. 1 Rhode Island Pub Bewivs $1 @ Nov. 1 Oct. 15 
Eastern Steel Prod. .......... 25¢ Q Dec. 1 Nov. 10 Oe aa 50e Q Nov. 1 Oct. 15 
Eureka Pipe Line.............. $1 .. Nov. 1 Oct. 15 Saguenay Sow 5%% pf..$1.37% Q Nov. 1 Oct. 13 
Engineers Pub. Serv. $6 pf..$1.50 Q Jan. 3 Dec. 14 Sharp & Dohme $3.50 pf....87%c Q Nov. 1 Oct. 19 

Exchange Buffet .............. 1 Oct. 30 Oct. 15 62%c Q Oct. 1 Sep. 27 
Federated Dept. Stores...... 87%ec .. Oct. 30 Oct. 9 suis aes Power....... 20e Q Nov. 15 Oct. 20 

Do 4%% cum. conv. pf..$1.06% Q Oct. 30 Oct. 20 ae Pub. Serv. 

Fibreboard Prod. 6% pf. ‘pr. $1. 50 Q Nov. 1 Oct. 16 $1.62% Q Nov. 1 Oct. 20 
Fuller Brush A ........+ee00- 15¢ @ Nov. 1 Oct. 20 Sparks- Withington 6% pf....$1.50 @ . 15 Dee. 4 

DO BB Q Nov. 1 Oct. 20 20¢ Q Oct. 30 Oct. 23 
General Shoe 25e .. Oct. 30 Oct. 15 Sun Ray 20c .. Nov. 1 Oct. 15 
Halle Bros. $2.40 pf........... Q Oct. 15 Oct. 8 Do 6 Mc ccecacagane de 37%c Q Nov. 1 Oct. 15 
Harris (A.) & Co. 7% pf.. Sh, 75 Q Nov. 1 Oct. 25 |* Texas Guit. Sviphur........... 50e Q Dec. 15 Dee. 1 
Hartford Ele. Light......... 68%e Q Nov. 1 Oct. 15 Thatcher Mfg. $3.60 pf........ 90¢ Q Nov. 15 Oct. 30 
Hercules Powder 6% pf...... $1.50 Q Nov. 15 Nov. 4 Tung Sol Lamp Works........ 0c .. Nov. 1 Oct. 15 
25e Q Nov. 1 Oct. 15 Union Electric (Mey $5 pf. 25 Q Nov. 15 Oct. 30 

Horn & Hardart co 4s 40c Q Nov. 1 Oct. 11 Westvaco Chlorine Products 
Indiana Pub. Serv. 1% -$1.75 Q Oct. 14 Oct. 5 $1.12% Q Nov. 1 Oct. 12 

$1.50 Q Oct. 14 Oct. 5 

ala 

Laura Secord Candy Shops..... .. Dee. 1 Nov. 1 

Les Rebher & Tire........... Oct. 26 Oct. 15 Portland Gas Lt. $6 pf......... $1 .. 15 Oct. 1 

Loose-Wiles Biscuit .......... 25¢ Nov. 1 Oct. 16 (C, A.) $2 pf. Hor. On. 

Luzerne County Gas & Elec Schaffer Stores 7% pf....... $1.75 Oct. 5 Sep. 25 
Pot. . $1.31% @ Nov. 1 Oct. 15 | Stand. Coated Products pf.....i0c Oct. 15 Oct. 5 

MeCrory Stores 5% pf.......$1.25 Q Nov. 1 Oct. 20 | Tampa Gas 8% cum. pf........ Sep. 30 Sep 2 

Memphis, Natural Gas. .. Oct. 25 Oct. 15 | pale 88.50 Now. Oct. 20 

Twin City pid Trans. pf...$1.75 .. Oet. 20 Oct. 15 

Pore 1.50 Q@ Jan. 3 Dee. 15 Extr 

Do 6% oe. 1.50 Q Jan. 3 Dee. 15 a 

Se Oe eo 1.50 Q Jan. 3 Dec. 15 Loose-Wiles Biscuit .......... 25c .. Nov. 1 Oct. 16 

Moore Drop Forging A...... $1.50 Q Nov. 1 Oct. 20 
Morrell Q Oct. 30 Oct. 15 Stock 
Narragansett Elec. 4% % pf..56%e Q Nov. 1 Oct. 15 | & Co. .. Dee. 30 Oet. 15 
Nat. Mfg. & Stores $5.50 21S 8 Oct. 5 Ot 1 

Bo pe 8 Oct, 15 Oct: 1 * One share on each 34 shares held. 

RNED E 1943 1942 , EARNED PER SHARE 1943 t 
EA COMMON STUCK 9 Months to September ON COMMON, STOCK: 12 Months to J ne 30 
12 Months to August 31 | Baker (J. T.) Chemical... 1.29 
American Ges & 2.34 2.18 3.72 4.75 
ert Mines "05 ngendorf United Bakeries....... 

9 Months to August 3! McKesson & Robbins............. 2.85 2.99 
4.00 3.63 | Merchants Distilling ............. 0.38 0.38 
Wi Pum 1.89 2.00 Nachman-Springfilled ...........- 2.18 3.83 
8 Months to August 31 | Pen Valley Crude Oil............. bD@.14 bD0.33 
6 Months to August 3! Swan ne Dseavedaccaceepens 1. 01 
Beatrice Creamery ............+5+ 2.09 1.45 Vick Chemical ...........+..-0505 3.32 3.25 
12 Months to July 31 6 Months to June 30 
Fox Shes ip D0.81 D0.86 Central Patricia Gold Mines...... 0.12 0.08 
Detroit-Michigan Stove .......... 0.7 0.68 OF 0.49 0.48 
6 Months to July 31 (2 Months to May 31 

Arnold Constable .........2s.0005 0.60 0.01 | Unita Cape Cod Granberry........ 1.46 

tlet sob peepebécetaccc 2.77 2.42 *—Class A B stock combined. b—Class B stock. 

Schwitzer- Cusamisis 1.53 1.21 D—Deficit. EX. Preferred stock, 


halted. With its normal concentration 
on commercial vehicles and buses, its 
strong position in the latter division 


of the industry creates a favorable 


postwar prospect for the company and 
its shares. 

Twin Coach, the only one of the 
five almost wholly dependent on the 
bus business, specializes in inter-city 
vehicles. Its prewar annual sales 


reached a high point of 1,008 buses in 
1941. Because of its concentration on 
one phase of the bus making field, its 
appeal is limited. White Motor Com- 
pany also has a strong position in the 
bus division and, its activities are 
widely spread over the commercial 
truck field as well, placing the com- 
pany’s shares in better-than-average 
postwar position. 
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The Master Electric Company 


Pennsylvania Coal & Coke Corporation 


Earnings & Price Range (MAE) 
50 
Data revised to October 6, 1943 r= 4 a | | 
incorporated: 1920, Ohio. Office: 126 Davis 20 foal 
Avenue, Dayton, Ohio. Annual meeting: Last 10 


Tuesday in March. Number of stockholders 0 
(December 31, 1940): about 750. 


Capitalization: Funded debt...... $2,950,000 7 
Capital stock ($1 par).......... 249,932 shs 


1935 36 "37 "38 ‘40 1942 


“CLS 


Business: Manufactures electric motors ranging from 1/10 
h.p. to 150 h.p. Other products include generators, heat regu- 
lators, speed drives, electric hoists, cement vibrating machin- 
ery, fans, hair dryers, etc. Motors normally represent about 
90% of sales. About 70 industries are served. 

Management: Has a satisfactory record. 

Financial Position: Fair. Working capital June 30, 1943, $5.2 
million; ratio, 4.1-to-1; cash, $1.9 million. Book value of stock, 
$17.87 per share. 

Dividend Record: Payments in varying amounts since 1933. 
Present indicated rate, 35 cents quarterly. 

Outlook: Aided by heavy demand for normal lines and elec- 
trical products for aircraft, profits progress has been good in 
recent years. Earnings should be well maintained for the 
duration and postwar prospects are better than average. 

Comment: Despite the satisfactory earnings and dividend 
record, shares must be regarded as semi-speculative in caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE os OF CAPITAL STOCK: 
ear’s H 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total *Price 


1936........ $1.83 +14 
1937........ coe eee 2.50 

1938........ ose oss 1.43 1.15 18%—11% 
1939........ $0.45 $0.70 $0.85 $0.77 2.77 1.70 29%—14% 
1940........ 0.86 1.00 0.38 0.94 3.18 2.40 42 —21% 
1941........ 0.70 0.85 1.00 1.31 3.86 2.40 28 —21% 
1942........ 0.62 0.73 0.84 2.66 4.85 1.80 25%—19 
1943........ 1.51 1. Ses eee oss $1.05 §32 —22 


*New York Curb prices 1936-1940. N. Y. S. E. prices from September 15, 1941. 
TAlso paid 15% stock dividend. tAlso paid 3%% in stock. §To October 6. 


Merchants & Miners Transportation Co. 


{ | Earnings & Price Range (MMT) 
Data revised to October 6, 1943 Fe 


incorporated: 1852, Maryland. Office: 112- 20 
114 South Gay Street, Baltimore, Md. 


Annual meeting: Third Wednesday in March. 10 $6 
Number of stockholders (December 31, 1942) : 0 
Capitalization: Funded debt........... None ° 
Capital stock (no par).......... 187,833 shs DEFICIT PER OHARE 1% 


1935 ‘36 ‘37 ‘38 ‘39 "40 “41 1942 


Business: Before the war, operated freight and passenger 
steamships from Boston to Philadelphia, Baltimore, Miami 
and Nassau; of 21 active prewar ships, 19 have been disposed 
of, 2 chartered to Government; 14 ships now operated for WSA. 

Management: Highly regarded and efficient. 

Financial Position: Excellent. Working capital December 31, 
1942, $3.6 million; ratio, 8.2-to-1; cash & U. S. Gov’ts, $1.9 
million. Book value property taken by Government (price 
pending), $1.7 million. Book value of stock, $55.59 per share. 

Dividend Record: Uninterrupted payments 1856-1912, 1921-39, 
and 1941 to date; present indicated annual rate, $2. 

Outlook: Operating income has been decimated by wartime 
sale of assets, limited charter rate on agency operations; sub- 
stantial equities have been added by profitable vessel sales and 
further increment is indicated upon final price determination; 
postwar program not yet announced. 

Comment: Postwar operating policies are uncertain, but 


equity in net current assets and reserve funds alone equals 
$29.44 per share. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: . Mar. 31 June 30 Sept.30 Dec. $1 Year Dividends Price Ran 
1986 $0.45 $0 Bo — 


. .40 $1.54 $0.50 —31 
ee 0.48 DO.39 0.34 D1.74 D1.31 1.20 41 a 
1938........ D1.07 DO.43 0.99 D0.08 DO.59 0.25 16%—11 
1939........ 0.28 DO0.25 0.55 D0.22 0.36 0.75 
1940........ D0.60 DO0.49 0.57 0.04 DO.48 None 2844 — 
1941........ 0.37 3.53 —— 2.86 —— 3.76 1.00 30%—14 
1942........ 0.95 1.16 —— 3.49 -—— 5.60 2.00 33%—21 
1943........ 0.47 0.43 eee eee $1.50 $32%—23% 


*Based on 187,883 shares in June, 1941, and 234,982 shares in 
fIncluding extra. §Including eae as of ships $5.22 in 1941, 
r 6. 


14 
excluding undecided profits. 2 5 


Earnings & Price Range (PVX) 
10 


Data revised to October 6, 1943 
Incorporated: 1911, Pennsylvania. Operating 
office: son, Pennsylvania. Executive 
office: Grand Central Terminal Bldg., New 
York, N. Y. Annual meeting: First Mon- 
day in May at New York Ci Number of 


0 PRICE RANGE 

ty. 
stockholders (March 31, 1940): 1,081. EARNED PER SHARE ‘ 
Capitalization: Funded debt..........- None $1 


Capital stock ($10 par).......... 164,888 shs $2 


ONS 


Business: Operates bituminous coal properties in Centre, 
Clearfield, Cambria, Blair and Indiana Counties, Pennsylvania, 
Owns some mines but most are leased from Clearfield Bitu- 
minous Coal Corp., subsidiary of New York Central R.R. 
Leases expire when all merchantable and mineable coal is 
exhausted. Also operates utility services for the benefit of 
communities in company’s territory. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 
1942, $439,442; ratio, 2.3-to-1; cash, $152,503. Book value of 
capital stock, $15.73 per share. 

Dividend Record: Varying payments 1917-24; none since. 

Outlook: Recent extensive improvement program should 
lower operating costs; as a marginal producer, former opera- 
tions were profitable only in times of relatively high coal 
prices and trade prosperity. 

Comment: Shares occupy an unimpressive statistical posi- 
tion. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Year’ 
$0.1 D$0.44 18 D$0.06 D$0 
0.01 DO0.76 DO0.57 0.12 D1,20 
1938......0 D0.36 D0.71 D0.63 D0.12 tD1.69 
1939......0 DO. 24 DO.62 DO.13 0.42 D0.57 
1940......0. 0.01 D0.52 D0.09 0.27 D0.33 
0.09 Do. 0.35 0.22 
1942.....+.- 70.13 TD0.03 D0.43 Nil D0.33 
1943........ 9.80 0.37 eee eee ove 


*Quarterly earnings reported in 1936 include earnings of subsidiaries; annual 
figure includes only parent’s equity. tAdjusted. {To October 6. ‘ 


Pitney Bowes Postage Meter Company 


& Price Range (PNY) 
Data revised to October 6, 1943 12 mance aimee 
Incorporated: 1920, Delaware, as a combina- 9 Oy 
tion of two companies, one formed in 1908 6 

and the other in 1912. Head office: Stam- 

ford, Conn. New York office: 


Street. Annual meeting: Jun 
of stockholders (May 1, 1943): 4,600. 


& 
ow 


Capitalization: Funded debt........... None 0 
Capital stock (no par) 903,320 shs 1936 "37 "38 "39 ‘41 "42 1943 


Business: Normally manufactures postage-meter machines 
and various types of mailing equipment. Income is derived 
chiefly from rentals of meters. The “Mailomat” automatic, 
coin-operated letter box is used in department stores, railroad 
stations, and other public places. 

Management: Able and progressive; long with the company. 
Plants now devoted to war production. 

Financial Position: Strong. Working capital March 31, 1943, 
$1.9 million; ratio, 1.7-to-1; cash, $1.9. Book value of capital 
stock, $3.74 per share. 

Dividend Record: Except 1932-33, cash disbursements made 
at varying rates since 1927. Present annual rate, 40 cents. 

Outlook: Fortified by a strong trade position and good 
growth possibilities in demand for labor saving equipment, 
maintenance of stable earnings may be expected under normal 
business conditions. 

Comment: The stock represents a highly specialized type 
of business; is primarily an income producer. bi 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ce Rangé 


led: 
$0.12 $0.14 


8 Pri 
Mar. 81 June 30 Bost. 30 Dec. 31 Total Dividends .N. Y. Curb 
1 14 $0.22 $0.62 10%— 7% 
{eee 0.14 0.16 0.15 0.24 0.69 $0.50 9%y— 4% 
0.13 0.15 0.13 0.24 0.65 70.50 5% 
Fiscal 
Year Cal 
Qu. ended: June 30 Sept. 30 Dec. 31 Mar. 31 =Total Dividends Price Range 
$0.15 $0.15 $0.20 1940.... $0.20 $0.70 .50 — 6 
1940...... 0.15 0.12 0.20 1941.... 0.15 0. .50 6%— 5 
0.10 0.19 0.19 1942.... 0.17 0. 4% 
0.10 0.22 0.18 1943.... 0.07 *0.57 6 
*Before 17 cents per share postwar refund. {Including extras. {To October 6 


(For additional Factographs please turn to page 30) 
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tal Price Range 
2 1% 
4%— % 
4 4%— 1% 
3%— 1% 
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OCTOBER 13, 1943 


© A Friendly Talk with | 
Subscribers and Non-Subscribers 
of Financial World 


It has been our observation that the most common fault of the average 
investor who fails to do as well as he should with his investment capital is 
that he thinks in terms of quick speculative profits instead of concentrating 
on the building up of a well balanced investment program, designed primarily for sub- 
stantial safety and liberal income. 


Investors who are successful today do not ignore the profit possibilities of securities 
from the long range standpoint, but they realize the importance of having their invest- 
ment portfolios conform to sound investment principles, even though they include 
many common stocks among their holdings. 


THIS SUBSCRIBER HAS MADE 
EFFECTIVE USE OF FINANCIAL WORLD 


“Lam very much pleased with FINANCIAL WORLD and with the other items of your 
service. A few years ago | came into considerable money through inheritance. | knew 
very little of stocks and bonds and have found your service extremely helpful and 
instructive. Through such services | have been able to make investments which have 
been both safe and profitable." (signed) J. A. Cruikshank, New York 


Do you make full use of the helpful feature of our magazine entitled “INVESTMENT SERVICE 
SECTION”? This is proving highly valuable to thousands of FINANCIAL WORLD subscribers 
who are primarily interested in liberal income yield without sacrificing the measure of safety that 
prudence dictates. Recommendations on the 4th page of our “INVESTMENT SERVICE SEC- 
TION” can be held until we withdraw them from the list of “SELECTED ISSUES.” If you have 
made adequate use of this one department alone you surely have benefited in a way that makes the 
cost of a FINANCIAL WORLD subscription trivial indeed. 


We mention the “INVESTMENT SERVICE SECTION” simply because it is being used so suc- 
cessfully by many of our subscribers who realize its value when used in the manner outlined. 


Does This Apply To You? 


On the other hand, if you are the type of investor who does a lot of independent thinking and pre- 
fer to make your own decisions rather than follow the recommendations of someone else, the many 
informative weekly features in FINANCIAL WORLD, and the up-to-date data contained in each 
monthly issue of our “INDEPENDENT APPRAISALS OF LISTED STOCKS,” will prove of 
infinite help to you in making more intelligent decisions than you could otherwise. 


In investing, like life in general, you have to earn what you get, by study and effort, and certainly 
experience has shown that the money and effort required to keep informed through a FINANCIAL 
Wor.p subscription pays tremendous dividends to those who follow this sound method. 


Mail This Coupon Today-It Is Your Key to Vital Investment Knowledge 


FINANCIAL WORLD 0.13 
86 Trinity Place, New York (6), N. Y. 


or enclosed $15, please enter my subscription for FINANCIAL hae yp aap for one year, including “INDEPENDENT APPRAISALS OF 
LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New York Stock 
Exchange and New York Curb Exchange issues.) 


O) Add 25 cents for * *100 Factographs of 100 Premier Peace Stocks” or remit = for this Junior Factograph ' alone. Add $2.95 extra 
for large book of “Factographs”’, off the press. Price alone, $3.85. Add 50 cents for “‘11-Year Record of N. Y. Stock Exchange Com- 
mon Stocks”. Price alone, $1. Add 25 cents for “10-Year N. Y. Curb Tabulation’. 


, 
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. 
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Sinclair Oil Corporation 


Data revised to October 6, 1943 a Earnings & Price Range (L) Data revised to October 6, 1943 Earnings & Price Range (TXR) 
incorporated: 1919, New York, as Sinclair neorpora Congress 
Consolidated Oil Corporation. to 20 PRICE RANGE R.R. 60 
Consolidated Oi] Corporation in 1932 upen | 15 changed to present title by Act of Congress |} 4 
acquisition of tee: Pipe Line Company 10 4 1872. Office: Dallas, Texas. Annual meet- 30 wie 
and Prairie Oil & Gas Company. Present 5 rex ing: Wecend ‘Wednesday tn in May. Number | 49 ' 

ork, N. n- 

nual meeting: Third Wednesday in May. — $2 Capitalization: eevee $77,326,000 = 30 
Capitalization: Funded debt...... $79,395,929 1935 "36 "38 ‘39 ‘4 ‘41 1 TCommon stock par)......387,550 shs 1935 "36 ‘38 "39 ‘40 ‘41 1942 
Capital stock (no par)........ 12,641,405 shs 


The Texas and Pacific Railway Company 


Business: A well integrated unit, with large refining capacity, 
extensive marketing facilities and world’s largest pipe line 
system. Facilities were enlarged in 1942 to produce aviation 
gasoline and butadiene. 

Management: Experienced and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1942,, $101.4 million; ratio, 3.2-to-1; cash, $37.8 million. 
Book value of stock $21.38 a share. 

Dividend Record: Erratic. Common payments initiated 1922; 
omitted 1925-28 and 1932-33. Present indicated rate, 50 cents 
annually. 

Outlook: Earnings appear stabilized around levels of 1942 
and first half of 1943. Sales volume has been increasing but 
margins are narrower. Large portion of output is aviation 
gasoline, explosive components and butadiene, but other gaso- 
lines will continue to lead aviation fuel in volume. 

Comment: Large equity capitalization cushions fluctuations 
in share earnings and market movements are normally 
sluggish. 

EARNINGS, | DIVIDEND RECORD {PRICE RANGE oF LAPITAL 81 STOCK: 


a year en June 30 ear’s Tota 

1987 eepoceccseccccce 0.67 0.81 1.48 *0.90 17%— 7 
0.28 0.27 0.55 0.80 10%— 7 
D0.06 0.61 0.55 0.80 9 6 
0.15 0.13 0.28 0.72% 8%— 5 
1941. 0.26 0.99 1.25 0.50 6%— 5 
0.65 0.67 0.50 T%— 4% 
3948... .76 ose $0.50 t13%— 7 

~*Including extra. Subject to renegotiation. {To October 6. 
Spicer Manufacturing Corporation 

Data revised to October 6, 1943 Earnings & Price Range ey) 

PRICE RANGE 


Incorporated: 1916, Virginia, as successor to 
name. To! 


Decembe: Approximate number of stock- 

holders (March 31, 1939): Preference, 1,200; 

common, 1,200. 

Capitalization: Funded debt...... $1,800,000 
cum, 


| 
a 
& 
os8sss 


*Notes, due 1943-46. Redeemable at 
$57.50 per share. 

Business: A large manufacturer of universal joints and pro- 
peller shafts; also makes transmissions, axles, clutches, shock 
absorbers and various drop forgings and steel stampings. Has 
concentrated on production of war materials since early 1942. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital August 31, 
1942, $38 million; ratio, 1.2-to-1; cash, $6.7 million. Book 
value of common, $45.97 per share. 

Dividend Record: Regularly on preference stock since issu- 
ance in 1929. Common payments: 1920, and 1936 to date. 

Outlook: Increased tax liabilities and changes in govern- 
ment contracts may hold earnings somewhat below 1942 level. 
Postwar prospect hinges on conditions in motor industry. 

Comment: The small amount of preferred outstanding limits 
marketability; common is a typical business cycle equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Total Di oat 
1986...... $0.85 $1.12 $1.02 $1.83 $4.26 $3.00 837 —13 
0.93 lis 0.71 0.94 3.61 2.00 85 —10 
1988...... D0.65 D0.21 D0.21 1.36 0.29 0.50 17%— 7% 
errs 1.29 1 *3.05 2.00 34%—11 


*Redeemable at par. a owned by Missouri Pacific R.R. Co. tApproximately 
59.2% owned by Missouri P. 


Business: imeeiedecate about 1,830 miles of main line extending 
from New Orleans to El Paso, and serving many other impor- 
se — including Shreveport, Texarkana, Dallas and Fort 

orth. 

Management: Board includes representatives of important 
western business interests. 

Financial Position: Good. Working capital December 31, 
1942, $10.9 million; ratio, 1.9-to-1; cash and equivalent, $12.4 
million. Book value of common, $24.10 a share. 

Dividend Record: Unimpressive. Liberal common payments 
1928-31; none thereafter until 1942. Payments on preferred 
in 1936 were first since 1932; omitted 1939 and 1941; regular 
payment 1942. 

Outlook: Near term operations and finances will continue to 
benefit from heavy direct and indirect war traffic. Over the 
long term, the continuing development of the Southwest is a 
favorable factor. 

PP am Minority position limits investor interest in the 
res. 


EARNINGS AND DIVIDEND RECORD AND ager arenes OF COMMON: 
Years ended Dec. 31: 1936 1937 1988 1939 1942 1943 
Earned per $2.78 $3.24 61 $0.98 
one 


Dividends paid.... None None one None None 
49 54 26 22 12% 14 24 28 


+7 months ended July 31. To October 6. 


Warren Foundry & Pipe Corporation 
_amings & Price Range (WFP) 


Data revised to October 6, 1943 


March. 
81, 1940): 192. 


Cupital stock (no 165,800" the 


*Bank loan. 


Business: An important manufacturer of cast iron pipes. 
Large water and gas companies and municipalities normally 
are the leading customers. Mining properties are in New 
Jersey and sales of ore account for a substantial portion of 
earnings. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital Deceraber 
31, 1942, $1.5 million; ratio, 3.1-to-1; cash, $812,022. Book 
value of stock, $26.04 per share. 

Dividend Record: Payments made since 1930 at various rates, 
except 1933. 

Outlook: Drop in 1943 earnings was partly. the result of 
destruction of concentrate mill by fire; and dividend suspen- 
sion announced in June was to make cash available for 
new workings nearing completion. Company is expected to re- 
gain its former record as a relatively consistent earner. 

Comment: Stock is a typical capital goods issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year ended: June 30 a - Year’s Total Dividends Price Range 


942.... 2. - 10. 3. 
1943... J see ose 73.00 144%—32\% 
a rege months ended: August 81. In year ended August 31, 1939, profits amounted 
om. Fiscal year now ends August 31. +Six ‘months to to February 28. 


including extras. 9 pee $7.14 special dividend from proceeds of sale of mining 
properties. tTo October 6 
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1H assets of Replogle Steel Company in latter's b 
~ $12 lished in 1919. Office: Phillipsburg, New 
: AVA? Jersey. Annual meeting: Last Tuesday in - oT 
seriés “‘ MO 70, 8 mY TZ 
Common stock (no par).... ....300,000 shs "96 '37 38°39 40 "41 «1942 
——. 
1935 "36 ‘37 "38 ‘30 ‘40 ‘41 1942 ] 
Calendar 
ae. Qu. ended: Nov. 30 Feb. 28 May 31 Aug. 31 Year Dividends Price Range 1938 eee 1.01 0.63 1.64 2.00 31 = | 
1939...... $1.53 1940.... $1.83 $1.41 $1.59 $6.36 $2.50 38%—19 BORD. covccvevecsnces 1.07 1.86 2.93 *2.50 ot 
1,19 2.68 3.87 *3.00 34 —22 
2.03 1.89 3.92 *3.00 38 
1948... 0.61 ees t0.50 $32%—23 


Cc. & O. ORDERS 
STOCK DIVIDEND 


hesapeake & Ohio Railway Com- 

pany directors have authorized 
payment of one-tenth of a share of 
new $100 par 334 per cent cumulative 
preference stock on each share of 
common stock. -The distribution will 
require the issuance of 765,737 shares 
of the new stock, and payment is to be 
made December 1 to common stock of 
record November 1. 

The action of the directors is de- 
scribed as making possible an eventual 
merger of Chesapeake & Ohio and its 
controlled railroads, but while con- 
firming this. a spokesman for the 
board added that the suggested con- 
solidation presents great difficulties. 

Chesapeake & Ohio is the key com- 
pany in a group of carriers which in- 
cludes the Nickel Plate, Pere Mar- 
quette and Wheeling & Lake Erie. In 
1932 the Interstate Commerce Com- 
mission, in approving the so-called 
four-party plan for railroad consolida- 
tion, specifically approved the merger 
of these four railroads under the aad 
of “Nickel Plate System.” 

In releasing the announcement of 
the dividend action by its directors 
Chesapeake & Ohio said: “It is be- 
lieved this adjustment should make 
possible an exchange of securities be- 
tween the C. & O. and its controlled 
companies on a more equitable basis 
in the event that the directors may 
decide that such an exchange would 
be advantageous to the companies.” 


HUDSON MOTORS 
LOSES NAVY JOB 


udson Motor Car Company will 

be replaced October 28 by West- 
inghouse Electric & Manufacturing 
Company as operator of the naval 
ordnance arsenal at Detroit. The an- 
nouncement that Hudson’s connection 
with the arsenal had been terminated 
was made by the Navy Department’s 
Bureau of Ordnance which revealed 
only that “The Navy Department has 
determined that it is to the best inter- 
est of the Government to institute a 
change of management.” It was indi- 
cated, however, that failure to main- 
tain production schedules to the satis- 


faction of the Navy Department was 
the reason for the ouster. 
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Business ‘Industry 
Investments Finance 
Postwar Developments 
C On Request 

44 Without obligation, any 


of the items listed be- 
low will be sent without 


CHAIN STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typical American institution—the 
chain store. Past, present and future of 31 lead- 
ing chains discussed. Prepared by one of the 
largest N.Y.S.E. member firms. 


POSTWAR INVESTMENTS 


A New York Stock Exchange member firm has 
foe viele a group of investment portfolios, afford- 

yields up to 5 per cent, which are made up 
oe issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


SERVING THE INVESTOR 


Pocket manual of information that is important 
to the active investor: Placing Orders, Minimum 
Commissions, Commodity Trading Data, Record 
of Transactions, etc. 


OPPORTUNITIES IN POST WAR RADIO 


Bulletin discussing the war Progress of an im- 
portant radio manufacturer, and its preparations 
for peace in the development of television and 
other electronic devices. 


ELECTRONICS AT WORK 


A 42-page handbook illustrating the various elec- 
tronic applications in industry, such as motor con- 
trol, elimination of air-borne dust particles, and 
destroying bacteria and mold by means of ultra- 
violet radiation. Prepared by a leading electrical 
equipment manufacturer. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains 
and losses—12 important features outlined that 
keep your records in “automatic” 
order. 


PREPARATION OF ANNUAL REPORTS 


A booklet containing the newest ideas and up-to- 
the-minute practical suggestions will be sent to 
corporation executives by the firm which planned 
and produced the prize winning Chesapeake & 
Ohio 1942 Annual Statement. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
booklet, offered by member firms of 


POSTWAR RAILROAD PROSPECTS 


A searching forecast of the status of the railroads 
after the war, with particular reference to the 
“defaulted” or nee group. Available 
- bond investors through a N.Y.S.E. member 
rm. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “catch its own 
dust”, also a backing sheet to protect typewriter 
cylinders and give clearer ame copies. Please 
write on business letterhead 


TRANSITION TO PEACE? 


“In time of war prepare for peace” serves as the 
basis for a new study for investors. This booklet 
estimates the length of the reconversion period 
of leading industries, and lists the most promising 
corporations that will supply consumer capital 
goods after the war. Prepared by a N.Y.S.E. 
member firm. 


To expedite handling, a separate 
sheet of paper or postal card 
should be used for each request for 
a different booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department 
FINANCIAL WORLD 


86 Trinity Pl., New York 6, N. Y. 


BETTER HOMES FOR LESS MONEY 


To provide tivability and comfort, economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning a 
home or expecting to remodel or build one. 


UNITED CORPORATION 


Up-to-the-minute study of the status of this big 
utility holding company. Of direct interest to 
preference stockholders. This bulletin was pre- 
pared by the Research Department of a leading 
N.Y.S.E. firm. 


HOW LIQUOR PAYS ITS WAY 


New study of the distilled spirits industry and 
its contribution to public reven pages, at- 
tractively illustrated. 


INVESTMENT PLANS OF MERIT 


Folder published by the largest savings and loaa 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 


NORTH AMERICAN COMPANY 


Anaylsis of the status of an important utility hold- 
ing company in the light of recent developments 
in the situation. Prepared by a N.Y.S.E. member 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
leoked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
ses investor. Offered by N.Y.S.E. member 
rm. 


TO CORPORATE EXECUTIVES ONLY 


Brand new idea in “public relations’ of interest 
only ug officials of leading corporations. Booklet 
shows how to turn “routine announcement” into 
“your BEST financial advertisement.” 


A PRIMER OF ELECTRONICS 


A new booklet explaining the simple Principles of 
electronic tubes and what they promise for the 
future. This brochure is prepared especially for 
the layman by, one of the big electrical equipment 
companies. 


GUIDEBOOK ON POSTWAR INDUSTRIES 


Some of the new and improved products planned 
by leading industrial concerns for the American 

ple in the postwar period are outlined in an 
illustrated booklet just published by a leading 
banking firm. The study also mentions the pos- 
sible opportunities and dangers for invested 
capital in such developments. 
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Federal Reserve Reports 
Member Banks, 101 Cities 


Total Loans ..... 
Total Commercial Loans..... 6,207 
Total Brokers’ Loans......... 1,994 
Other Loans for Securities.... 99 

U. S. Govt. Securities Held...... 36,210 


Investments, Except Govt. Bonds 2,986 
Total Net Demand Deposits.... 
Total Time Deposits ....... pits 5,868 


Monetary Factors 


Total Reserves (F. R. System).. 9,543 
Ratio to Notes and Deposits.... 68.7 

Federal Reserve Note Circulation 15,243 
Reserve Credit Outstanding... . 9,543 
Total Money in Circulation..... 18,818 
Brokers’ Loans (N. Y. C.)...... 1,556 


943 
(000,000 omitted) 
it. 29 Sept. 22 


#611,244 


Distribution of Freight Car Loadings (Cars): 


1943 
Sept. 25 Sept. 18 
Grains & Grain Products... 53,214 54,124 
Weekly Price Indicators 
1943 
Oct. 5 Sept. 28 
(At New York unless indicated 
otherwise) 
Cocoa, superior Bahia, per lb... *$0.089 *$0. 089 
Coffee, No. 7, Rio, per lb...... *0.09 *0.09 3% 
Corn, No. 2, yellow, per bushel. *1.21% *1.21% 
Cotton, middling, 0.2112 *0.2122 
Copper, electrolytic, per Ib..... *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *2.3 
Flour, std. Spring pts., bbl... *3.75 *3.78 
Iron, ‘No. 2, Philadelphia, foun- 
dry, per ton *25.84 *25.84 
Oats, No. 2, white, per bushel. 0.94% 0.96 % 
Rye, No. 2, white, per bushel. 1.27% 1.27% 
Steel billets, Pittsburgh, per ton *34.00 *34.00 
Steel, scrap, Pittsburgh, heavy 
Sugar, *0.0560 *0.0560 
Wheat, No. 2, per bshel. 1.935% 


*Ceiling prices fixed by the OPA. 


1942 
Sept. 26 
171,394 


+0. 


4 
0864 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


210 
200 | Monthly figures are those of 
the Federal Reserve Board 

190}-Index; weekly extensions 

199 L2re based on computations| 

170 by The Financial World 

150 

140 

130 

120 

110 

100 

x4 

80 Ab 

70 

60 

50 

1932'33 '34 '35 '36 '37 '38°39 "40 ‘4142 Jay ON OD 
; June 1943 
Weekly Trade Indicators 
1 1942 
Oct. 2 Sept. 25 Oct.3 

{Electricai Output (K.W.H.)... 4,359 4,360 3,683 
§Steel Operations (% of Cap.)... 100.8 100.8 98.6 
Total Car Loadings (Cars)..... 910,643 907,311 907,607 
*+Crude Oil Output (bbls.)....- 4,327 4,344 3,685 
+Motor Fuel Stocks (bbls.)..... 70,128 70,024 78,080 
7Gas & Fuel’ Oil Stocks (bbls.) 107,687 106,987 125,030 
{Bank Clearings, New York City 4,169 4,182 3,89 
{Bank Clearings, Outside N.Y.C. 5,488 6,196 4,763 
7*Bitum. Coal Output (tons)... 2,013 #2; 008 1,930 
Index Figures 
F. W. Index of Ind’l Production 210.1 209.3 181.0 
Fisher’s Wholesale Price Index 

131 commodities, (1928 = 100) 111.1 111.0 108.2 


*Daily average. +000 omitted. 


following week. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


$8As of beginning of the 
7000,000 omitted. Revised. 


STOCK Vol. of Sales OF TRADING BONDS 
65 N.Y.S.E. Issues No.of No.of No.Un- New New Average Value of Sales 
RR’s Utilities Stocks Shares Traded Advanc’s Decl. Lows 40 Bonds N.Y.S.E. 
Sept. 30.. 140.12 35.11 21.84 48.53 570,734 753 339 186 228 13 >: 95.59 $7,951,300 Sept. 30 
ct. 1.. 140.833 35.22 21.83 48.61 558,540 793 346 230 217 20 0 95.70 9,071,600 ot 21 
2.. 140.27 35.12 21.81 48.56 271,840 616 216 192 208 12 1 95.72 3,861,000 2 
4.. 139.63 35.00 21.73 48.35 497,100 789 165 433 191 11 2 95.64 6,361,300 4 
5.. 189.27 384.87 21.79 48.24 489,865 825 185 413 227 9 5 95.63 17,745,500 5 
6.. 137.84 4.5 21.60 47.78 715, 860 864 113 575 176 15 5 95.62 8,291,100 6 
The Most Active Stocks—Week Ended October 5, 1943 
Shares -~Closing Prices—, Net Shares Closing Prices— Net 
STOCK: Traded Sept.28 Oct.5 Change STOCK: Traded Sept.28 Oct.5 Change 
Gas Improvement......... 91,800 23% Columbia Gas & Electric......... 21,200 44 
Central Railroad............ | 59,800 17 WH +% Commonwealth & Southern........ 21,100 % 
Public Service.......... 49,300 9 8 —% General Motors 600 52 
United Corporation .......... 1% +% Western Union Telegra 36% 
White Sewing Machine 35,100 6% International Tel & Tel 19,800 14 
Public Service Corp. of N. J..... - 31,900 1% 16% + Packard Motor Car ...........e++- 19,700 3% 
Pacific 23 26 + % North American Co, ........... 18,600 17% 
39 37 —2 Radio Corn. of America... +++ 17,800 10% 
Northern Paciic 28,700 14% 15% +1% General Electric 17,700 
Sunshine Mining ............... «+. 27,000 6% 6% —% International Paper .............. 16,600 1 
Alleghan 25,700 31% +1 Pan American Airways ........... 15.800 33% 
25,600 +% Philadelphia Electric .............. 15,800 20% 
Aviation Corporation .......... 4 4 U. S. Steel 15,400 5234 
United Corporation pf. ............ 21,400 344 15,300 7% 


P 


| 


; 
USINESS AN FINANG L SUMMA. cy 
: Sep Sept. 30 
6.252 
i 1,827 526 
; #750 381 
35,974 22,054 
2,952 3,539 P: 
31,625 27,424 
: 5,876 5,162 
P 
9,717 3,774 
| 68.3% 85.6% 
| 15,138 10,658 
9,717 3,774 
| 18,714 13,703 
#1,449 406 
> 
14,019 
50,062 
is 54,124 P 
20,201 
89,865 
78,134 
425,804 
P 
4 
| 1942 P 
Oct. 6 
*$0.09 F 
*0.09 
1.00% 
0.1948 
*0.12 
*1.11 
F 
*25.89 
*0.065 
0.62% 
0.8436 E 
3 *34.00 
*20.00 
*0.0560 
: *0.0374 
4 
pi 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 38 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 


Peoples Gas Lt. & Coke... High.... 


Low .... 


Earnings 
Dividend 


Earnings 


Earnings 
Dividend 
High.... 
Low. 


Earnings 


Earnings 
Dividend 


Earnines 
Dividend 
Phelps Dodge .... 


Earnings 
Diz tdend 
Philadelphia Electric ... 


Dividend 


Earnings 

Dividend 
P orris & 

(Par $10) High 

Low 


(After 5% Stock Div.)... ip 


Earnings 

Dividend 
Phillips-Jones ...... 

Low 


Earnings 


Earnings 
Dividend 


Dividend 


Phoenix Hosiery . 


Pillsbury Flour (Old Co.)..High.... 
Low 


Earnings .... 


Earnings 


Dividend. 


Pittsburgh Coal ......... ..High.... 


Earnings . 
Dividend 


Pittsburgh Coke & Iron. 


Pittsburgh Forgings . 


Earnings 
Dividend 
“itts., Ft. Wayne & Chic.. High... . 


Dividend 


Earnings 
Dividend 
High 
Low 


eeee 


Farrings .. 


1932 1933 1934 1935 1936 1940 1941 Average 1942 
wis Kips 121 78 43% 43% 58 mi 42 45 43 34 eee 46% 
weaed 39 25 19% 17% 38 22 30 23 36% 36 
wivktara $6.20 $2.90 $1.28 $1.61 $3.21 $3. & $2.97 $4.13 $4.63 $6.53 2. 71 $6.10 
hargate 6.50 3.50 None None None 2.00 1.00 2.50 3.00 5.00 2.35 4.00 
rere 5% 9 8 4 7% 17 6% 5% 4 1% 2 2 
tenes % 2 2% 4 3 1% 2 1% | 4 
veees Operated under contract as part of N. Y. Central R. 5 System 
sewee None None one None None None None None None None None None 
Poke — Not Available +$0.79 $1.11 $1.66 $2.54 $3.04 $4.93 $2.35 $2.97 
None None 715.00 418.00 2.50 0.6 2.25 
eared 18 37 38 344% 46% 48% 17% 19% 13% 11% Se 7 
ka 1% 3% 12 9% 25% 9 5% 7 5% 4% Ae Aw 
ety D$9.38 D$6.17 D$3.98 $1.00 $3.50 $1.08 D$7.64 D$1.89 $0.16 $4.56 $1.89 $5.30 
Baturs dh None None None None None None None None None None None None 
12% 15% 17% 19% 31 25 17% 25 24 27% 27% 
See 5 6 9% 13% 16 13 8% 17 15 21 Pee 19% 
ee D$0.45 $0.85 $1.27 $1.59 $1.99 $1.58 $2.04 $2.56 $2.81 $3.39 $1.76 $3.08 
étz'es 0.25 0.50 0.75 1.00 1.50 1.00 1.00 1.00 1.00 1.00 0.85 1.00 
Sabai 7% 15 14% 14 18% 21% 13% 10% 8% 7% és 6% 
See 2% 4% 8% 7% 12% 9% 7% 6% 5% 5% a 4 
Nee? $0.19 $0.08 $0.50 $0.35 $0.91 $1.28 $0.82 $0.69 $0.68 $0.46 $0.60 $0.31 
ES None None 0.50 0.33 0.90 1.27 0.81 0.70 0.70 0.45 0.57 0.35 
19% 19% 13% 8% 10% 7% 6 
ie 5 7% 10% 3 4 5% 6% 4% ae 5 
Sees —Not “Available— $1. 21 $2.39 1.01 $0.79 $1.32 $1.44 $1.06 $1.08 $1.29 $1.02 
Sarai . None 1.05 1.30 0.90 0.50 0.50 0.75 1.00 0.75 0.50 
1156 18% 18% “28% 56% 59% 47% 40% 35% 32% 
3% 13% 12% 25% 18% 17% 28% 25% 23% 22 
sD§0. 70 §D$0.02 §$0.60 §$1.21 §$2.25 §$2.51 §$1.71 §$2.42 §$2.49 §$2.80 $1.53 $2.77 
aes None None 0.75 0. 1.25 1.60 1.00 1.50 1.50 1.50 0.96 1.60 
One Admitted to list August 1943 
Sa e's $2.12 $2.11 $2.11 $2.12 $2.10 $2.08 $2.07 $2.19 $2.13 $1.76 $2.08 $1.47 
ig Bei 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.50 1.77 1.25 
«wine's —Not Available— $1.42 $1.72 $0.61 D$0.81 D$1.63 $1.38 $1.64 $1.83 $0.62 $1.61 
Not Available 0.75 1.00 0.75 
13 14% 48% 65% 101% 95% 143% 
7 8 11% 35% 66 65 75% ine 
c$0.67  c$0.81 c$2.50 c$3.87 c$4.59  c$7.27 c$7.50 c$8.33 c$8.14 c$8.01 $5.17 c$6.10 
eee 0.67 0.67 0.67 0.67 1.00 3.00 4.50 5.00 5.00 5.00 2.62 5.00 
12% 16% 21 14% 16 20 8% 4 7% 9 9 
3% 3 7 5% 43 2% 3% 6 
D$9.93 $1.72 $0.26 $0.26 $0.19 D$0.12 D$11.98 D$1.43 *n$2.00 k$7.45 D$1.16 k$4.93 
pace aw None None None None None None None None None None None None 
ie eat 8% 18% 20% 40 52 64 44% 46% 41% 46% a 45% 
eareds 2 4% 13% 13% 38 30% 27% 31% 27% 35% aa 30 
para $0.19 $0.36 $1.39 $3.23 $4.02 $5.42 $2.03 $2.21 $2.61 $3.92 $2.54 $2.92 
Ag ee None None 1.00 1.25 2.50 2.75 2.00 2.00 2.00 2.25 1,58 2.00 
ie Bs 9% 17% 13% 10% 11% 9% 4 3% 6% 3yu% sis 3% 
2 1% 4% 3 5% 1% 2 2 1% 1% 
wore D$4.42 D$1.24 D$0.72 $0.48 D$0.89 D$0.41 D$0.50 $1.57. D$0.31 $1.94 $0.45 $1.50 
eae None None None None None None None None None None None one 
37% 33% 26% 31% 28% 23% 19% 
27% 20% 23 22 13 15% 
“*e$2.11 e$2.91 $2.80 66 76 io e$3.08  e$1.64 e$1.48 $2.01 e$1.89 
Gass 1.95 0.90 1.45 1.60 .60 .60 1.60 1.60 1.15 1.51 1.25 
85 85 104 120 gr 107% 110 
70 72% 100 100 117 90 107% 
RECESS Leased to Pennsylvania R. 
tae Ty $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 5% 00 $5.00 $5.00 $5.00 $5.00 
11% 18% 12% 18% 18% 7% 12 7% 7% 4% 
‘ 7 7 7% 4% 3% 2% 3% 2% Be 3 
D$12. 42 D$4.91 D$7.02 D$9.52 D$7.89 D$13.28 D$7.97 D$2.12 $0.83 D$7.68 $0.73 
esa a None None None None None None None None None None None None 
14% 9% 14% 9% 8% 6% 
GREG Not D$0.003 $0.07 $0.30 $0.79 $1.20 $0.15 $0.70 $1.45 $1.48 $0.68 $1.21 
.... Available None None None None None None None 0.25 0.50 0.08 0.50 
5% 8 19% 27 11% 14% 16% 15 10 
tee 1% 1% 7% 5 4% 6% 13% 6% : 7 
lake jD$0.74 jD$0.34 *m$0. 14 $0.27 $0.30 $2.01 D$0.41 $1.33 $2.13 $3.38 $0.81 $3.44 
ae ane None None None None None None None 0.40 1.00 1.00 0.24 1.00 
wes om 125 134 150 165% 176 180 169 161 154 166 ree 165 
aio 90 117 124% 154% 155 160 130 145 154 163 165 
Seuns Controlled and Operated Under Lease by Pennsylvania R. R. 
ei inwe $7.00 $7.00 $7. 00 $7.00 $7.00 $7.00 $7.00 $7. + $7.00 $7.00 $7.00 $7.00 
at ap 5 11 11% 10 13 20 9% 11% 8% 7% - 5 
eyes 1 5% 7% 4% 4% 4% 4% 3% : 3 
pe D$0.56 D$0.10 $0.16 D$0.03 $0.73 $0.84 D$0.23 $0.36 $0.58 $0.83 $0.26 $0.65 
rec: Jone None one None 52 0.65 None None 0.45 0.60 0.22 0.45 
6% bid 29 16% 16% 11 9% 6% 
tats bid bid 23% 7% 7% 5 4 ate 4 
£D$12.12 £D$8. 68 fD$9. 86 £D$3.94 = f$1. a6 *mDS$2. 72 D$0.60 $1.35 $4.54 $4.29 $3.19 
eked None None None None None None None None None None one None 


Dividend 


c—12 mos. to Mar. 31 following 
Dec. 31. n—11 mos. to Nov. 


shares now outstanding; dividends are on former capitalization. 


J. O'BRIEN, INC. 
N. ¥. 


eee 


eee 


VALUABLE FOR FUTURE REFERENCE 


may have been effected. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 
tor which the figures are available at the time of, going to press. 


e—12 mos. ended May 31. 
D—Deficit. 


f—12 mos. ended June 30. 
i2 mos. ended Nov. 30. §Before depreciation and/or depletion. 


j—12 mos. ended Oct. 30. m—Calendar year ary 
*Change in fiscal year. tEarnings adjusted to 


Pcoria & Eastern Ry...... High.. 
Low .. 
Dividen 
Pevsi-Cola ................. High.. 
Pore Marquette Ry......... 
; 
Pet Mille High.. 
Earning 
Dividen 
Petroleum Corp. of Amer... High. . 
Pfeiffer Brewing ..........High.. we 
Low .. 
Low ! 
Philco Corp. .. High. . 
Low .. be 
Phillips Petroleum ......... High.. 
(New Co.) ..........-.... High.. 
Low .. 
Dividen 
Earning 
Pitts. Screw & Bolt........High.. Sees 
Low .. 
*ittsburgh Steel . 


ANOTHER SECRET 
THAT TELLS THE STORY OF 


PHILCO AT WAR! 


HE news of another American secret 

weapon is out... the “Bazooka”! It’s an 
amazing rocket gun that’s as easy to carry as 
a rifle and can shatter the heaviest enemy 
tank like a howitzer. 


And now we are permitted to tell another 
fascinating part of the sensational story of 
Philco at war. The Philco Metal Division, 
whose huge ee sses produce the metal parts of 
peacetime Philco radios, is today building the 
projectile of the Army’s newest secret weapon. 


The “Bazooka” makes a two-man soldier 
team a tornado of destruction. It consists of 
a launcher and a rocket-propelled projectile. 
o erated by two men, one loads and the 

er fires. Tanks, pill-boxes, buildin . 
bridges and railroads wither under the 
of its deadly, rocket-propelled projectile. 
Conceived and developed by the engineers 
of the Army Ordnance Department, Philco is 
proud of having been chosen for a leading 
part in its final perfection and production. 


This is one more example of how the 
diversified Philco research, engineering and 
aout facilities are serving almost every 

ranch of the Army and Navy. It is a promise, 


too, of the future .. . when Philco leadership 
will bring you the newest developments of 
war research in Radio, Television, Refrigera- 
tion and Air Conditioning. 


Philco distributors and dealers are doing their utmost under 
wartime conditions to service your Philco Radio, Phonograph, 
Refrigerator, Air Conditioner, or Industrial Storage Battery. 


— = 
= 


